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BUILDING AN INVERTED PYRAMID. 
The Billion Dollar Copper Merger a Scheme of Inflation 
Which is Exciting the Stock Market. 

The plans for the proposed copper merger, the first 
information about which was published more than six 
months ago by the Financial World, have now reached 
a stage where an early announcement may be expected. 
From what news leaks out, which has come from the 
many conferences between the Cole, Ryan and Stan- 
dard Oil Interests and representatives of the Guggen- 
heims, it may be taken as probable that the following 
copper companies are going into the scheme: 


Capital Par Market 

Outsanding. Value. Value. 
International Smelting Ref..$10,000,000 $100 $17,000,000 
Almagamated Copper ....... 153,887,900 100 144,000,000 
Pp ge Se a 30,000,000 25 60,000,000 
Utah Consolidated ........... 1,500,000 5 13,725,000 
eee 7,259,500 10 42,830,000 
Nevada Consolidated ........ 10,000,000 5 57,000,000 
Butte. Coalition. «2.2.0.0... 15,000,000 15 31,000,000 
Calumet & Arizona ..... ... 2,000,000 10 20,000,000 
I io ie ks bao cis 600 s6 8 6,800,000 5 13,600,000 
Greene-Cananea ............. 46,450,000 20 31,250,000 
a a 6,000,000 15 24,800,000 
Superior-Pittsburg .......... 15,000,000 10 25,500,000 
U. S. Metal Selling Co....... 5,000,000 100 20,000,000 
| Perr $500,705,000 


According to newspaper reports, the new copper 
trust will have the enormous capital of at least one 
billion dollars. Taking the above table as a guide, we 
have a transformation in valuations which surpasses 
anything that Aladdin’s genii could perform for him. 

The merger contemplates multiplying the outstand- 
ing capital of the interested companies nearly five times 
and nearly doubling the present market value of their 
shares, already inflated much beyond their intrinsic 
worth, 

Building Upside Down. 

If there was ever an inverted pyramid constructed 
in the stock market, this proposed merger is certainly 
one. In the first place all the values are inflated exces- 
sively, in the second place the structure is raised upon 
a paralyzed industry, and third and lastly, the whole 
scheme has been planned to provide a loophole for daz- 
ing manipulators to unload an enormous line of stocks 
which they have for months been forced to accumu- 
late upon the market at fabulous profits to themselves, 
and not for the furtherance of any economic law. 

For over two years Cole and Ryan, as agents of 
the Standard Oil interests in the Amalgamated Copper 
Company, have been buying up stocks in a number of 
smaller copper companies with the avowed object of 
turning them over later to a holding company, such as 
is now proposed at much higher prices. How well 
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they have succeeded so far, is indicated by the present 
market value of these shares. 

A surfeit of news about the proposed merger re- 
places the clam-like secrecy which has been maintained 
until recently. This, of course, is to whet public in- 
terest and arouse in the public a greedy appetite for 
the shares of the new copper trpst, when it is ready to 
be launched. The Guggenheims are taken in, as they 
are a disturbing element and their properties can pro- 
duce copper much cheaper than'can any of those con- 
trolled by Cole and Ryan. But it is noticeable that 
such conservative copper producers as Calumet & 
Hecla and the Phelps-Dodge people stoutly resist all 
invitations to come in. They, no doubt, see plainly the 
handwriting on the wall. 

It is claimed in behalf of this merger that it is the 
only remedy that can be successfully applied to put the 
copper industry on a secure and stable basis, and in 
support of this contention the success of the Steel 
Trust is pointed to. But it must not be overlooked 
that there is a wide difference between the steel and 
The former is a gigantic manu- 
facturing business, whereas the latter is but mining 
for a baser metal of which there is a vast amount ex- 
isting in the country, and cannot possibly be controlled. 

It is proposed by this merger to reduce the produc- 
tion of copper and arbitrarily raise the price of the 
metal. This The trust can, of 
course, mine less copper out of its own mines, but it 
cannot prevent others exploring new fields and devel- 
oping new copper mines, which certainly will be done 
on a large scale if the price of the metal shows that 
it would be highly profitable. 


mining industries. 


sounds very well. 


The Last Experiment a Failure. 

The Amalgamated Copper Company, through its 
selling agency, maintained for a year a price of 25 
cents a pound for copper. What was the result? Ina 
that year more new copper mines were developed than 
in any ten years prior to this arbitrary attempt to 
regulate the law of supply and demand. The very 
thing will happen again if the same mistake is made, 
and, in a few years afterwards, the copper industry 
will confront once more the demoralization in which 
it has been engulfed for the past three years. 

In fact, in the proposed merger the basis of such a 
deep-seated inflation is laid that, when the inevitable 
collapse occurs, it will shake the very foundations of 
our stock markets and security values. 

But the builders of this inverted pyramid care not 
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for the future, but have their thoughts only updn the 
present moment and its opportunities to line their pock- 
ets with millions of dollars at the public’s expense, and 
it only remains to be seen if the public will allow it- 
self to be led again to the stock market shambles. 





THE HARRIMAN STOCKS IN ECLIPSE. 

For weeks now the Street has been talking of the 
change that has come over the one-time Harriman 
stocks—the Union and Southern Pacific shares. Time 
and again big operators and traders, eager to see the 
market go up again, have essayed to put these former- 
ly popular leaders at the front to inspire confidence, 
and each time, after a day or two, they have had 
notice that was not to be disregarded, that prominence 
in these securities was the last thing desired by im- 
portant interests at this time. 

No explanation accompanied the warnings, and 
none was asked; but the operators put their heads 
together and came to the conclusion, from several 
things that had crept out and hints that had been 
dropped, that the Pacific stocks were to be in eclips: 
for some time to come. It was inferred, but not 
positively learned, that an agreement or understand- 
ing had been reached to bring forward certain Mor- 
gan stocks for some little time and allow them to have 
the center of the speculative stage, and after that the 
Gould shares were to have their day, and then the 
Hawley securities. In the category of Morgan stocks 
is now included the active Coppers. A long rest had 
been prescribed for the former leaders. No bullish 
news has been forthcoming in these stocks for some 
time, and no move upward worthy the name has beet 
allowed to last over a day and a half at the outside, 
and, on the other hand, attacks which seemed to 
threaten anything serious were beaten off. 





TRYING TO SOLVE THE MYSTERY. 

What does the altered situation mean? Is it a 
new factor entering the Pacific Railway field, and is 
the modest conduct of the Pacific stocks intended as a 
blind to hide the new move and the entry of the new 
proprietor, if there is to be one? Is Morgan after the 
roads, and will he get them, or is it possible that it is 
being realized, more and more, that the Union and 
Southern Pacific are to meet competition from the 
new Western Pacific, with its important connections, 
and again from their former ally, the Atchison, which 
will throw them back from leadership and bring oth- 
ers to the front? In all probability, there is no truth 
in the suggestion that Morgan is to take hold; the 
action of the directors at the last meetings settled 
that, for the time being at least; but it may be that 
Morgan influence, which is considerable in the coun- 
cils of the two lines, has been instrumental in forcing 
a policy which will mean the much more modest part 
on the securities stage for the Pacific stocks. 

If this latter policy has been adopted and quiet is 
to reign in the former Harriman shares for some time 
to come, it will be a source of regret to many of the 
great stock operators in the Street, who regard these 
stocks as the best speculative mediums to inspire con- 
fidence or distrust, as the case may be, that have 
come under the speculative spotlight in several de- 
cades. 


THE SHAME OF THE SUGAR TRUST. 


Exposures of Dupes Shows the Men Higher Up Are 
Still Free. 

The revelations of the corrupting influences which 
have surrounded the management of the Sugar Trust, 
showing, as they do, clear proof that the slimy hands 
of this corporate thief reached into the United States 
Treasury Department itself and moved the dummies 
it had there like pawns in a game of chess, have come 
at a time when it was believed that this sort of thiev- 
ery had been pretty well stamped out. Fortnately, the 
losses which have come to those who were forced to 
sell it on the break of violence which came early in 
the week, have not fallen on the general public. 
Speculators, unless of the millionaire class, long ago 
quit the speculation in Sugar, and its fluctuations have 
had little effect on the rest of the general market list. 
Indeed, the sharp fall in Sugar on Monday had no 
effect whatever on the rest of the market. Probably 
some of the directors or other officials of the company 
had to take losses, since they alone have been buying 
in an endeavor to support the market and make the 
situation appear less acute than it really was. 


Time was when Sugar was the center of the specu- 
lative stage. The late President Havemeyer was 
wont, in the days when tariff votes were needed to 
put through a high tariff, to turn loose the most astute 
manipulators in Wall Street to run Sugar stocks up 
for the benefit of certain Senators and Representa- 
tives who had previously received “tips” to buy the 
stock, and in that way he paid off his political debts. 
The public was ever willing, in those days, to dabble 
in Sugar, and the dissemination widely of advice to 
buy Sugar for a big rise was generally followed by 
a jump in the price of 5 to Io points, and plunging on 
the part of the speculative element. Sometimes the 
public, or a portion of it, made money, but usually 
the insiders and their political allies in Washington 
were the chief gainers. 

The late Senator Quay was always eager to plunge 
on Sugar, and a certain Stock Exchange house han- 
dled orders from him in 1,000 and 1,500 share lots. 
The Senator made much money, but he put it very 
often into other stocks which had not the speculative 
qualities or backing that Sugar had, and he lost as 
often as he won. The old days in Sugar speculation 
will probably never return, but the infamy of Sugar 
will last in the memory of speculators long years 
after the stock shall have passed from the quotation 
boards. 


The exposures coming out day by day are slowly 
but surely demonstrating that the poor, hired dupes 
of the trust, who are now under indictment, were but 
the tools of the men higher up. These latter are yet 
free from the law’s clutches, and are likely to remain 
immune, in view of Judge Hough’s decision that the 
Statute of Limitations is a bar to the prosecution of 
the men who put through a deal whereby the trust 
crushed its Philadelphia competitor. All these de- 
velopments go to strengthen the belief that only a 
Congressional inquiry which will go to the root of 
the matter and put the big men who are the really 
guilty parties on the gridiron and bring out the whole 
truth of this shameless fraud will satisfy the public. 
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OUR CAPITAL NEEDED AT HOME. 

The declaration by the State Department at Wash- 
ington that this government does not regard the re- 
cent concessions to Japan by China in Manchuria a; 
inimical to the interests of the United States is re- 
ceived here with greater indifference now than it 
would have been several months ago. It is quite 
likely that American capital will find profitable em- 
ployment in the Far East later on, but just now it 
would seem that the great capitalists who were so 
eager several months ago to push the State Depart- 
ment into a controversy with Japan over this matte; 
of our participation in the foreign loans in China are 
finding better use for their surplus capital nearer 
home. 

At the time they went into the Far Eastern project, 
they had not fully realized the enormous demands 
that would be made here for capital for use in the 
extension of old enterprises and the development of 
new ones. Our broadening prosperity was not calling 
so insistently as now for capital. Financing Chinese 
railways at this time when we have so many railways 
of our own which need and are entitled to greater 
facilities with which to care for their booming busi- 
ness, is, to our mind, rather short-sighted banking. 
The Chinese railway schemes can better afford to wait 
than can ours. 

NEXT MAY. 

Already rumblings of discontent are heard in the 
ranks of labor, and they are casting ominous shadows 
before the march of events. That the organized 
workers of this country will demand higher compen- 
sation next spring, the season when such demands are 
usually made, is a foregone conclusion. In fact, some 
unions have already drafted demands on their em- 
ployers for increased wages, accompanied by threats 
that unless granted strikes will be declared. 

Workingmen can hardly be blamed at this time for 
wanting more money for their services. Not only 
have they seen stocks advance steadily, but the price 
of all commodities as well, without any increase in 
their pay being forthcoming. 

A dollar to-day will not buy as much of the neces- 
sities of life as it would a year ago, and this is goad- 
ing the workers on to demand more or put down 
their tools until their demands are granted. 

Unless capital grants concessions to labor next 
spring, serious labor troubles are likely to arise, and 
the public will largely sympathize with the workers, 
for every housewife knows it is costing her more to 
supply her table and clothe the family than at any 
time within her memory. 


THE INTER-MET. SHARES ACTIVE. 

The shares of Interborough-Metropolitan continued 
active this weck and seemed to be bought by people 
who had received a flood of “‘tips’ that the preferred 
was going to 80 and the common to 35 or 40. The 
Hawley following participated largely in the operation 
and pains were taken to let it be known that the Haw- 
ley brokers were handling the largest orders. Some 
heavy profit taking was noticed around 57 in the pre- 
ferred the buying being from people who got in late 
and the selling by the aforesaid Hawley following. Some 
people seem never to learn the risks they take in buying 
these all but worthless shares. Some day when least 
expected the bottom will fall out of the Inter-Met. 
stocks but it will probably not be the insiders who will 
then be in possession of the shares. 


WHAT GOULD’S SALE OF WESTERN UNION MEANS. 
Another Big Financial Plum for Mr. Morgan—Black Eye 
for Rivals of the Telephone Trust, Which Gets 
the Western Union, 

The sale of the interests represented by George J. 
Gould of all their stock in the Western Union Telegraph 
Company to the American Telephone & Telegraph Com- 
pany, is perhaps to be classed as one of the most im- 
portant deals to be announced in many months. Its 
significance lies in the altered situation in other quarters 
which the transaction will in all probability serve to 
bring about. At bottom it is another big corporation 
plum which has dropped into the financial lap of Mr. 
J. P. Morgan—with Mr. Morgan actively shaking the 
plum tree. 

The Gould family, though owning only about 25 per 
cent. of the stock of the Western Union Telegraph com- 
pany, has been in control of the great corporation, 
through friendly alliance with the Russell Sage and 
other holdings, since early in the Wall street career of 
Jay Gould the elder. Several times efforts were made 
to wrest it from him but when he died he left control 
of this company substantially in the hands of his chil- 
dren. George Gould, who learned all the secrets, finan- 
cially and otherwise, of the strength and weakness of 
the corporation which he and the other children inherit- 
ed, was able always to maintain control as safely as did 
his father, but the immense strides made by the tele- 
phone and its invasion of so much of the valuable field 
Icng held undisputed by the telegraph, proved a sources 
of weakness which in time made a grievous burden. 

The Western Union’s revenues began to fall off se- 
riously several years before the panic and labor troubles, 
in addition hurt it so when the panic came the com- 
pany was one of the hardest hit of any of the big cor- 
porations that passed through that crisis. Since then 
the slow workings of events in the telephone field have 
made it possible for the big Telephone Trust, controlled 
by Morgan, to force an issue which Gould dare not 
permit to come to a conclusion, through any hostile 
move he might be forced to make. He wisely accepted 
the inevitable, 

The Club Morgan Wielded, 

The situation was this: Morgan needed the telegraph 
company for use in competing with and gaining an 
advantage over the rivals of the big Telephone Trust. 
He saw the independents were gaining ground in fields 
which he regarded as the rightful territory of the big 
Bell company and knew that if the Western Union could 
be obtained a plan of cooperation for an interchange 
of messages, both telephone and telegraph, and delivery 
of the same could be worked out which would place the 
independents greatly at a disadvantage. Thus the 
plans were laid to get the Western Union and the time 
veame when George Gould found himself in need of 
sinews of war to fight his battles in the far west with 
his new Western Pacific. The advantageous payment 
of 85 for the Gould stock in Western Union gives Gould 
in the neighborhood of $25,000,000, a sum not to be 
ignored in these days of rather tightened purse strings 
every where. 

That the Telephone Trust will now proceed, with its 
new club, to make war on the independent companies 
it not unlikely, and when Morgan makes war on any- 
body or any corporation he doesn’t use a feather duster 
to tickle his enemy and say “Shoo!”’ He goes after 
them hammer and tongs and we may be certain to hear 
yells of rage or alarm from the independent field ere 
long. 

Meanwhile George Gould will direct his new sinews 
into the Western Pacific field and in all probability se2k 
traffic alliances which will help to overcome the great 
handicap of the enormous mileage cost burden resting on 
the road, but it is reported that he had already made 
a deal for an advantageous traffic interchange with the 
Rock Island and Hawley lines which will divert an enor- 
mous traffic from the Pacific roads to the new route. 
The possibilities of a large and interesting railway war 
in that field is not to be ignored in the early future. 
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WESTERN BANKER’S CENTRAL BANK PLAN. 


Head of an Important Oregon National Bank Outlines 
a Scientific Scheme. 

BY A. L. MILLS, PRESIDENT OF THE FIRST NATIONAL 
BANK, PORTLAND, ORE. 

Judged by the experience of other countries, notably 
Germany, France and England, the Central Bank of is- 
sue, established upon the right lines, would prevent 
a recurrence of the needless panic of 1907 by providing 
a proper method for the expansion of our circulating 
medium when financial conditions demanded it. 

I have read of no sound objections to a Central Bank; 
those offered, such as undue influence of Wall Street, 
etc., are sensational bugaboos created mostly by the 
friends of yellow journalism. 

My first choice for the location of a Central Bank 
would be Washington, D. C.; second choice New York; 
third choice, Chicago. 

The Central Bank should not be a bank of deposit for 
other than government funds. Its directors should be 
chosen for life and removable only for misconduct in 
office; the government should be represented on the 
Board of Directors by the Treasurer of the United 
States and Comptroller. All sections of the country 
should be represented on the Board of Directors, who 
should meet once or twice a year and from whom an ac- 
tive Executive Board should be elected. The right now 
granted national banks to take out circulation should 
cease and such right should be confined entirely to the 
Central Bank. The banks of the country, private, state 
and national, should have the right to obtain circula- 
tion from the central bank upon the deposit of approved 
short time paper or recognized bonds. 


Bank of England Idea Favored. 

The Central Bank should be given the right, without 
restriction, to issue a certain amount of notes, as is 
granted to the Bank of England, but in time of stress 
the amount should be increased under proper safe- 
guards, as is permitted in foreign countries. The banks 
applying to the Central Bank for circulation, or rather, 
loans, should be limited in the amount granted by the 
amount of their capital and by a steadily rising charge 
in interest. Stock in this bank should be held only by 
banks or bankers and proper restrictions should be made 
to prevent the control of the stock passing into a few 
hands. 

I have heard few bankers express an opinion concern- 
ing the Aldrich Monetary Commission, but such opin- 
ions as I have heard are favorable. 

Sentiment in this community is divided on the ques- 
tion of Postal Savings banks. I know of no publi¢ 
sentiment favorable to a Central Bank under government 
auspices wholly. It will be difficult to establish any 
kind of a Central Bank; but a Central Bank under gov- 
ernment auspices would be very generally condemned. 

The financial question is far more important than the 
Tariff or any other issue before the people and it is one 
upon which the average voter has the most meagre in- 
formation. Certainly the country stands in need of edu- 
cation on the currency question and there cannot possi- 
bly be too much said upon the subject. 


——_ 


INTERNATIONAL HARVESTER’S PLANS. 

To a change in the plans of the International Har- 
vester Company, by which it was expected that the large 
surplus diverted to bettering the physical condition of 
the property was to be capitalized and distributed to the 
stockholders, is attributed the recent weakness in this 
stock. The dividend talked of was 30 per cent. and 
naturally a considerable disappointment has followed a 
failure of the dividend plans. The company is earn- 
ing at the rate of about 15 per cent. per annum and it 
is said in good quarters that the dividend scheme will 
not be abandoned altogether, but will be taken up for 
consideration later on. No great selling has been caused 
by the adverse reports. 


PROSPERITY AND RECKLESS BUYING. 

Prosperity is here, has been with us for some time, 
and every indication points to the continuation of good 
times for a long period. Good times inspire optimis™ 
and unhappily they also breed the financial shark and 
trickster who is ever on the alert to take advantage 
of the optimistic feeling among the public and investors 
generally to foist his worthless wares on those who are 
ready to lend a willing ear to his tales. The financia! 
crook is generally idle in bad times, or in times of stress 
and panic, because the investor shares the general feel- 
ing of gloom and pessimism and keeps away from all 
schemes, good and bad, presented for his consideration. 
But when prosperity is running full steam ahead, he is 
off hs guard and particularly in these times when he 
is seeking to place his money at the highest rates of 
interest. 

Thus we say that now is the time when the average 
man with money to put into securities which return 
better than the savings bank rate, had better step care- 
fully lest he get into a financial morass that will speed- 
ily engulf him and his money. We marvel at the num- 
ber of people ordinarily of good common sense and busi- 
ness acumen who are lured into the meshes of get-rich- 
quick men and worthless schemes of mining or oil con- 
cerns which advertise extensively in the cheap news- 
paper and periodicals. The Post-office Inspectors are 
kept busy half their time running down and exposing 
the men back of these concerns, but still this element 
of the public continues to buy and lose its money. 

Proper investment is really almost an art. No man 
should go about putting his money into the hands of 
another without proper inquiry as to the quality of goods 
the other man has to sell. First, he should consult 
some banking or brokerage house of reputation as to 
what is in the market that is safe and good and gen- 
erally speaking he should shut his eyes to any proposi- 
tion which promises phenomenal! returns. No reputable 
houses deal in securities which promise 8, 9 and 10 per 
cent. save with the understanding that the investment 
is highly speculative and igs made at the risk of the 
buyer and without guarantee. 

There are many hundreds of soundly organized public 
service or public utility and industrial corporations, 
water power and land mortgage companies which have 
bonds or shares which net 5 per cent. or over and are 
safe investments which the bankers or brokers who have 
been consulted will recommend. Vigilance is needed in 
boom times. 

We have been led to these words of caution by the 
receipt recently of letters from persons desiring to con- 
sult us and whom we find to be loaded up with all sorts 
of bad and worthiess securities which through some 
such operation as above described they have acquired. 





Safe Investments 


Ta sponsorship of a conservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 


We own, at the present time, more than 
two hundred carefully selected issues of 
bonds which we offer and recommend 
for investment at prices to yield from 


3% % to over 5% 


Send for circulars and Booklet ‘‘F” 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

While the developments of the week have shown lit- 
tle change in the attitude of investors toward the bond 
market, the inquiry still being somewhat listless, what 
change has been noted shows a slightly more encourag- 
ing tone. Bond dealers say more inquiries are com- 
ing in, intending buyers having decided that the reces- 
sion they had looked for were not to be expected in 
view of the easier tone in money. Dealings on the 
Stock Exchange increased materially, heavy speculative 
buying taking place in Wabash extension 4’s, due to 
the increased prominence of the Gould securities, Inter- 
Met. 4%’s, American Telephone & Telegraph convert- 
ible 4’s, New York Telephone first and general mortgage 
4%4’s, Third Avenue 4’s, and Brooklyn Rapid Transit 
convertible 4’s. Renewed rumors of a merger of all 
the city traction lines caused the demand for these 
bonds, which rose smartly. For the first time in many 
weeks Steel sinking fund 5’s fell to 104%. 

The event of the week in the market was, of coursc, 
the announcement of the coming authorization of $175,- 
000,000 Missouri Pacific convertible bonds, which is 
discussed elsewhere. The reception given to the an- 
nouncement was considered favorable and was taken as 
one more indication that investors are slowly turning 
their attention once more to the bond market. It is 
admitted, however, that were such a big offering to 
come on the market at this time the reception would 
in all probability be somewhat disappointing. In other 
words, the situation needs to be nursed and the resting 
period the market has had now for several weeks, is 
probably the best treatment that could be devised. 

The authorization by the stockholders of the Atlantic 
Ceast Line of the issue of $200,000,000 gold bonds for 
‘refunding and to give the company additional funds for 
extensions, double tracking, etc., was a foregone con- 
clusion. To make the bonds attractive they will be 
exchanged for common stock after the first of the year 
at 135, the present value of the stock. 

Many dealers continue to declare that the bonds most- 
ly in demand at present are first mortgage public utility 
securities of established companies, which are conserva- 
tively managed and return better than 5 per cent. on 
the investment. Many traction, gas and other corpo- 
rations, particularly in the west and middle west, have 
noted this partiality for bonds of this character and 
not a few having large plans in view for extensions and 
further purchases of equipment, are preparing to ar- 
range for bond issues of considerable magnitude. Bond 
houses here say these will undoubtedly have a good 
reception. 

The Government bond market continues stagnant. 
The Panama 2’s are held at par with the bid price a 
quarter of a point below that figure. The market for 
New York City bonds has improved slightly because of 
the light offerings but not on account of any increase 
in the demand which is scarcely noticeable. 

It is apparent that the city will need more money 
soon and that a large offering estimated by some dealers 
at $40,000,000 and by others as low as $10,000,000, 
will be forthcoming after the first of the year. The 
city authorities, expect and hope, that they will be able 
to make a successful sale of the 50 year 4’s above par, 
but if it is apparent, before the time for the offering 
to be made, that they would not be taken and that the 
sale would be a failure, the only alternative will be to 
make the rate 4% per cent. 

For the first time in many weeks, 6 per cent. was 
paid this week for money by sellers of paper, who are 
finding a scarcity of offers from banks and other lend- 
ers. Paper with the best names is sold at 5% per cent. 
and a little gilt edged paper is discounted at 5 per cent. 
but generally the dealers find rates held firmly around 
5%. Almost all the banks here have all but with- 
drawn entirely from the market for paper and business 
has been quite light. 











Railroad and Industrial Stocks 
(Listed on the New York Stock Exchange) 


Our special circular gives valuable information re- 
garding 81 issues of Railroad and Industrial Stocks 
listed upon the New York Stock Exchange. The 


data includes the amount of stock outstanding, 


annual dividend rate, percentage earned during the 
last year, high and low prices for 1908, etc. 


Write for Circular No. 474 


Spencer Trask & Co. 


WILLIAM AND PINE STREETS NEW YORK 
Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 
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Special Circular on Application 


J. H. FERTIG 
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HUDSON COMPANIES. 

How successful financially is the Hudson Companies 
and its operating concern, the Hudson & Manhattan 
Railroad Company? In financial circles there is much 
desire to have this question answered. But no answer 
is forthcoming. The management is quiet on the specific 
question of present earnings. It will express plenty 
of opinion as to the future, but all facts relative to the 
present status are carefully guarded. Probably there is 
more justification for this policy of silence in the case of 
this enterprise than in most instances, for the work that 
the builders of the tunnels have mapped out is not yet 
completed and consequently any showing of earnings 
covers the operation of only a portion, although a con- 
siderable portion, of the contemplated system. 

The Hudson Companies is the holder of the majority 
of the stock and bonds of the Hudson & Manhattan 
Railroad Company and is the financial backer of the 
latter. The holding company was incorporated in Jan- 
uary, 1905, and since that time has had charge of the 
construction work. As the work has progressed it has 
received the stock and bonds of the Hudson & Man- 
hattan Railroad Company in payment for the cost of 
construction. It is contemplated that when the entire 
system is built and put into operation the Hudson Com- 
panies will be the owner of all the outstanding secur- 
ities of the Hudson & Manhattan Railroad Company 
and the latter company will then be dissolved. 

The first trains were operated through the tunnels 
from Jersey City to Christopher street, New York, in 
February, 1908. Since that time the lower tunnels, 
extending from Jersey City to the Terminal Buildings 
at Cortlandt street, have been completed and put into 
operation, together with the line connecting, on the 
Jersey side, Hoboken and Jersey City. At present there 
are approximately 5% miles of double track in opera- 
tion. Construction work is going on both in New Jersey 
and in New York City. Eventually the lines in New 
York City will extend to the Grand Central Station, 
permission from the Public Service Commission for so 
doing having been obtained. It is also contemplated 
building a line from Jersey City through to Newark. 
This will probably not be undertaken for some time, 
however. At present the company has a traffic agreement 
with the Pennsylvania Railroad, whereby the latter will 
carry passengers over its new line from Jersey City to 
Newark. 

The traffic of the operating company, according to 
the few figures given out, is increasing at a satisfactory 
rate. The company is giving excellent service and more 
and more people are being attracted to the tunnels con- 
stantly. The company has also succeeded in bringing a 
large number of tenants to its Terminal Buildings on 
Cortlandt street, and from this source alone a large 
revenue is expected. 

Both companies have, however, a very large capital- 
ization and earnings must be of a very substantial 
amount if charges are to be met. The Hudson & Man- 
hattan Railroad has an authorized capitalization as 
follows: Common stock, $40,000,000; 5 per cent. non- 
cumulative preferred stock, $10,000,000; first mortgage 
4% per cent. bonds, $100,000,000; New York & New 
Jersey 5 per cent. bonds, $5,000,000; 5 per cent. car 
trusts, $874,000; total $155,874,000. All of the com- 
mon stock is outstanding and $5,250,000 of the pre- 
ferred stock. Of the bonds and car trusts there is out- 
standing a total of $60,374,000, on which the fixed 
charges per annum amount to $2,746,200. Of the total 
capitalization the Hudson Companies owns $56,447,400. 

The capitalization of the Hudson Companies consists 
of common stock, $5,000,000, all outstanding; 7 per 
cent. cumulative preferred stock $16,000,000, all out- 
standing; and notes due at various times amounting to 
$29,440,500, of which there are outstanding $17,272,- 
500. On the outstanding notes the interest charges 
amount to $975,350 per annum. 
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The total authorized capitalization of both companies 
is $206,314,500. The total outstanding capitalization 
of both companies is $143,896,500, of which $56,447,400 
is owned by the Hudson Companies, leaving $87,449,100 
in the hands of the public. The charges on the amount 
in the hands of the public amount to $2,505,110, not 
including the dividends on the $16,000,000 7 per cent. 
cumulative preferred stock of the Hudson Companies. 

On the basis of the present mileage in operation the 
authorized capitalization of both companies, less the 
amount held by the Hudson Companies, is at the rate 
of $27,248,560. On the amount of securities held by 
the public the capitalization per mile is $15,899,818. 
The net charges per mile amount to $455,474. 

The value of the companies’ real estate, consisting 
largely of the Hudson Terminal Building, has been given 
as $20,000,000. Substracting this amount from the 
total capitalization in the hands of the public the capi- 
talization per mile of the road itself is $12,263,474. 
Providing the real estate earns 4 per cent. per annum 
the line itself as it is to-day must earn $310,020 per 
mile in order to meet fixed charges. 

While it may not be impossible for the company tu 
meet these apparently heavy charges, it would seem 
that it has a great burden of capitalization. When the 
line in New York City from 23rd street through to the 
Grand Central Station is completed and put in operation, 
the company should derive a large source of income 
from this section of the road alone. Then, too, the 
contemplated extensions in New Jersey and the smaller 
extensions in Jersey City and Hoboken already planned 
for should add materially to earnings. 

It will be some time, however, before all of these 
extensions will be in operation and in the interim the 
company will do exceedingly well if it earns its charges. 
The bulk of these securities is held by large interests. 





UNION UTILITIES COMPANY. 

Among the public utilities offered recently in New 
York and which have found favor among investors, are 
the first mortgage sinking fund 5 per cent. bonds of the 
Union Utilities Company, of Morgantown, W. Va. This 
company, which is controlled by United States Senator 
Stephen B. Elkins, of West Virginia, and Gov. Glass- 
cock, of that state and their associates, operates prac- 
tically all of the public utilities of Morgantown and 
vicinity, including electric light and power, street rail- 
ways and water and natural gas. These bonds are legal 
for New York and Massachusetts insurance companies 
and a sinking fund is provided which is calculated to 
retire the entire issue, amounting to $1,500,000, before 
maturity. Earnings of the company have shown steady 
increases for some years because of the constant growth 
of the community served. The net earnings for the 
calendar year 1908 were in excess of $157,000. The 
bonds are now selling to net better than 5 per cent. 

MACKAY AND WESTERN UNION. 

As the largest individual stockholder in the American 
Telephone & Telegraph Co., the Mackay Company will 
receive the greatest benefit from the purchase of the 
Western Union by the former. It places the telegraph 
business in friendly hands and practically eliminates 
competition. In the end this deal may mean the merg- 
ing of the principal telegraph companies which, from a 
point of economy in operation, would be a logical move. 
No strong opposition to the merger has as yet come 
from Washington. 


PUBLIC SERVICE CONVERTIBLES. 

The recent conversion of the convertible notes of 
the Public Service Corporation of New Jersey has led 
to some buying of the stock into which the notes were 
converted. The collateral notes have been paid off 
by the proceeds of the bonds sold so that these items 
of interest are now eliminated. The net earnings for 
the 12 months ending September 30, were $2,686,359, 
and a surplus after deducting interests on bonds, of $1,- 
121,890. 











SAFE $1000 BONDS 


We own and offer, subject to prior sale, a small block 
of bonds which conform to the following requirements: 


First Mortgage: Marketable: 
5% Yield: Our Recommendation. 


The Company has paid dividends for nearly 60 years. 
We marketed the original issue of these bonds in 1902. 


Ask for Descriptive Circular No. W-39 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 








i INCOME from CAPITAL 
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6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 











Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
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BANKERS’ TRUST NATIONAL CITY BANK 

CENTRAL TRUST CHASE NATIONAL BANK 

LAWYERS’ MORTGAGE CHEMICAL NATIONAL BANK 
BOUGHT AND SOLD 


Chas. H. Carruthers & Co. 


NATIONAL CITY BANK BLDG. 


PROMOTER 


Wanted by well established mercantile house, a promoter to 
organize syndicate to underwrite a stock issue of one million 


dollars. Address P., Financial World Office, N. Y. City. 


NEW YORK 








AMERICAN STEEL FOUNDRIES REPORT. 
The annual report of the company is an exceedingly 
The gross sales were more than a million 
dollars under those of 1907. This must be regarded 
as exceptional. The had left over for the 
surplus account less than $20,000. Even this showing 
could not have been had it not been that less 
than half of what was charged off last year for depre- 
ciation, deducted this year. There was quite a 
little activity at advancing prices in the company’s 
shares before the report was made public. The insiders 
evidently had an inkling that the annual report would 
be one of the poorest the company ever had made, and 
availed themselves of the opportune market conditions, 
to get rid of some of the shares they were compelled to 
take when the capitalization was scaled down, as at the 
time this proposition was made, there were quite a num- 
ber of preferred shareholders who threw their stock on 
the market in disgust. 


poor one. 


company 


made, 


was 
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THE OPEN MARKET 





TIME RECORDING CO.’S FIRST DIVIDEND. 

The International Time Recording Company, which 
is estimated to control 85 per cent. of the time record- 
ing business of the world, has just declared an initial 
dividend of 1 per cent. on the common stock. This is 
considered a very conservative move inasmuch as the 
earnings for the past year on the common stock were 
above 20 per cent., and it is estimated that the earnings 
for the year 1910 will show more than 30 per cent. on 
this stock. There has lately been an active demand for 
this security and at the present time there is very little 
common in the market. The preferred stock declared its 
35th consecutive dividend at the rate of 7 per cent. per 
annum. 


TAYLOR IRON & STEEL CO. 

Dealers report a considerable demand for the first 
mortgage bonds of the Taylor Iron & Steel Company, of 
New Jersey, which has a capital in stock and bonds, 
amounting to $1,300,000. The preferred and common 
stock issue is $1,000,000, equally divided between the 
two classes of stock, and the preferred has paid 7 per 
cent. dividends since incorporation and varying divi- 
dends on the common stock ranging as high as 10 per 
cent. The earnings have averaged $177,000 for the 
last ten years. The company’s plant is at High Bridge, 
N. J., and the proceeds of the bond sale are to be used 
in installing additional electrical equipment and the de- 
velopment of water power from the south branch of the 
Raritan river. The bonds are offered at 97 and interest. 


SEARS ROEBUCK. 

There has been considerable liquidation in these 
stocks during the past week, and in consequence the} 
have shown signs of weakness. The selling comes prip- 
cipaily from the east and presumably from insiders 
whose common stock has cost them little if anything. 
In the minds of conservative investors, the common 
shares are selling at far too high a price for an enter- 
prise yet to demonstrate its stability as a dividend earn- 
er on its large capitalization. While the company is 
doing a large business, it is due to the unusual pros- 
perity of the farmers. It must yet show what it can 
earn in an off period in business. 

BY THE WAY AND TO THE POINT. 

—According to the New York Evening Post, the copper 
statistics for October were 10 days old when published. 
Does not this indicate what a quiet game the copper pro- 
ducers are playing preliminary to letting the public sit 
in? 





DELAY IN CHICAGO ELEVATED MERGER. 

The much talked of merger of the Metropolitan, 
Northwestern, Lake Street and South Side Elevated 
railroads of Chicago has, to all appearances, been in- 
definitely postponed. A hitch seems to have arisen 
over the terms which to the shareholders are not at- 
tractive, whereas the promoters of the scheme cannot 
see any profits in the deal in the prices the controlling 
interests in the different companies are demanding for 
their hoidings. Even that obstacle might be overcome, 
or would not interfere with the deal, for the promoters 
need only to water the capitalization to include the pre- 
mium demanded of them for control, were it not for 
the fear that the city of Chicago would impose onerous 
terms before permitting such a merger. 

The city is flushed with success in its partnership 
arrangement with the surface traction lines and might 
insist upon a similar deal with the promoters of the con- 
solidation of the elevated roads. So far nearly all 
the profits in excess of the fixed charges and cost of 
further improvements that the surface lines have been 
able to show, have gone to the city. The shareholders 
are still living in hopes. With this example before 
them there is nothing to stimulate the desire to com- 
bine the elevated roads into one system. 


WE MAKE A SPECIALTY OF 
PACIFIC Pres & ELECTRIC 


mo oe! Chartes York Stock Exchange 
6 111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Secunities ~otit 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





PACIFIC TELEPHONE & TELEGRAPH. 

This company’s common and preferred stocks, which 
were listed on the New York Stock Exchange a few 
weeks ago, have settled down into an easy going exis- 
tence. When first introduced on the Exchange the 
prices of the stocks advanced rapidly, the common from 
48 to 64%. Then came the announcement from Presi- 
dent Scott that the rumors of an early dividend on the 
common stock were without foundation. Following this 
statement the common sold down slowly to about 50, 
around which price it has since remained. 

The steady increase in the earnings of the company 
would seem to indicate that dividend disbursements on 
the common stock will come sooner than might be ex- 
pected in view of President Scott’s utterances, unless 
the policy followed by the company proves different 
from that followed by other companies under the same 
control. Earnings for September were at the rate of 8% 
per cent. for the $18,000,000 common stock. Actual 
earnings for the common stock for the nine months 
ended September 30 were equal to 5% per cent. Dur- 
ing the nine months’ period the increase in gross was 
equal to 16.3 per cent; the increase in net was equal to 
34.6 per cent, and the increase in surplus after charges 
to 40.2 per cent. 
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York City. This Preferred Stock 
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MISSOURI PACIFIC FINANCING. 

The announcement of the comprehensive plans for 
the financing of the requirements of the Missouri Pa- 
cific for a number of years to come, given out as it was 
immediately following the surrender by the Goulds of 
their control of the Western Union Telegraph company, 
was evidently timed so as to interest investors and stock- 
holders in something besides the withdrawal of the 
Goulds from the telegraph field. 

The total issue the stockholders will be called upon 
to authorize is $175,000,000, a truly weighty amount, 
but not so large when it is taken into consideration 
that much of the amount will be for refunding pur- 
poses and that there will be no great addition to the 
bonded indebtedness. It is also apparent that the 
cempany will not have to issue for some years to come 
the total amount to be authorized and in all probability 
the issue will be made piecemeal, and at such times as 
the existing bonds mature. 

The fact that the first part of the issue is to be in 
bonds convertible into stock at par, beginning in the 
year 1912, shows that the company’s financiers are con- 
fident that the company will be able to show earnings 
from now on which will encourage the buyers to even- 
tually convert their bonds into stock with the expecta- 
tion of receiving good dividends in the future. The 
Missouri Pacific is certainly husbanding its resources 
new since the stockholders are receiving notbing and 
have received nothing since a year ago last January, 
when there was a payment of a dividend of 2% per cent. 

The success of the first offer of the bonds in an 


amount totalling $29,806,000, is of course assured as. 


Kuhn, Loeb & Co., have underwritten them. The bonds, 
offered at 95 and interest, should be attractive to invest- 
ors since the plan announced seems to be one which 
comprehends a safe, conservative and well organized 
company concentrated into hands which will conserve 
the interests of the road and stock and bondholders 
alike. Part of the proceeds of the bond issue will be 
used for extensions and betterments which in turn will 
help to swell the earnings and increase the business of 
the company. On the whole the reception for these 
bonds ought to be favorable. 

We are authorized to announce that the statements 
made in some quarters that other bankers are to be 
associated with Kuhn, Loeb & Co., in this transaction, 
are not correct. They alone have the operation in 
hand. It may be that some of the bonds will be of- 
fered abroad and of course the foreign stockholders of 
the Missouri Pacific will have an equal chance to sub- 
scribe to the securities after the stockholders have for- 
mally approved the issue on January 18. 


ST. PAUL BOND ISSUE COMING. 

Despite denials of a technical character that the St. 
Paul ig contemplating a bond issue in the near future 
to the amount of $17,000,000, the Financial World is 
able to state that the St. Paul management has in view 
the early announcement of a flotation of about $25,000,- 
000 or more general mortgage 4’s. This issue is im- 
perative since about $17,000,000 of divisional bonds 
fall due on the first of the year. Just why the man- 
agement should desire to keep the matter from becoming 
public at this time is not quite clear. The authority 
to issue the bonds was given by the stockholders three 
years ago. 

The St. Paul sold $28,000,000 debentures since the 
close of the fiscal year and the latest balance sheet 
shows that the discount charged off on the sale of the 
bonds amounted to $1,820,000 and therefore the bonds 
must have been taken by the bankers who financed the 
issue at about 93%. This is a pretty stiff discount but 
it is not so great considering the immense borrowing 
the St. Paul has been indulging in of late years in 
order to finance its new extension to the Pacific coast. 
This extension has only just begun to “pay its board,” 
as the Street has it, and the latest statement of earnings 
shows that the profits from freight are none too great. 
This is because the northwestern territory is now oc- 


cupied by three great trunk lines instead of two. In 
all probability the realization that the three lines will 
have to maintain some sharp economies inaugurated in 
the service last year to maintain returns on the increased 
capitalization of all three roads caused a subsidance in 
the speculation of the shares of the St. Paul, Northern 
Pacific and the Great Northern. Earrings, however, 
are improving steadily. 

The bond issue by the St. Paul will be in excess of 
the $17,000,000 requirements to retire the bonds to 
that amount because the road has about $10,000,000 
more expenditures to make to complete branches to the 
important Puget Sound extension. It is possible that 
the contemplated bond issue may even reach $30,006,- 
000, but the bonds will be secured by such good col- 
lateral that the bankers have assured the road’s man- 
agement that better than par will probably be obtained 
for them. 


PINCHOT ON CONSERVATION. 
The Chief Forester Says He Is Not Opposed to Develop- 
ment by Private Capital. 

Gifford Pinchot, Chief of the United States Forest 
Service, in response to an inquiry as to his attitude and 
the attitude of the Government toward the use of pri- 
vate capital in developing the water power sites on goy- 
ernment lands sends us the following: 

“T have no desire to prevent or retard the development 
of water powers by private capital. They should he 
developed by private capital, in my judgment, under 
proper Government control, and not by the Nation or the 
states. But no one can deny that there is a marked 
tendency toward practical concentration and control of 
the hydro-electric development over very wide areas. 

“In some cases this concentration may be a mere com- 
munity of interests evidenced and made effective by 
directorates in several legally distinct corporations held 
by the representatives of the same interests or of 
friendly interests. 

“T do not say that a single trust has yet been formed. 
As an outsider, I have not the information which would 
warrant my saying that such a trust has been planned, 
but it is apparent that present tendencies favor such a 
trust and will produce it if they continue. 

“T therefore think that it is of the utmost importance 
for the people of the nation to understand these ten- 
dencies, realize their import, and take effective steps 
now while there is yet time to retain and effectively 
exercise public control of this vital necessity of life. 
This may be done by giving concessions limited in time, 
requiring a fair rental, and imposing conditions to pre- 
vent the evils which experience has taught us to expect 
from unregulated monopoly. The United States should 
not part with this kind of property without fair leases. 
That is precisely the position that the Forest Service 
has always taken. 

“The Forest Service, in granting all water power con- 
cessions, requires that construction be begun and com- 
pleted within a reasonable time fixed in accordance with 
engineering conditions, in order to prevent the specula- 
tive holding of undeveloped sites; that a small annual 
mileage and acreage charge be paid during construction, 
for the same reason; that a reasonable annual charge 
in proportion to the electrical output, nominal in amount 
at the outset and gradually increasing by moderate in- 
crements in successive five-year periods, be paid after 
operation begins, with reasonable deductions on account 
of other than National Forest land used by the plant or 
forming part of the watershed, and in order to encour- 
age the building of storage reservoirs, on account of 
water storage by the permittee; that the permittee shall 
not enter into any combination or trust to restrict out- 
put or in restraint of trade, etc.; that the permit shall 
terminate at the end of 50 years, but may then be re- 
newed on such conditions as the Government shall then 
fix, but that in fixing them neither the permit itself, 
nor the franchises, stock, or bonds of the permittee shal] 
be considered, but only the actual value at that time of 
physical works constructed under the permit.” 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 


public. 





TAFT’S LEGISLATIVE PROGRAMME. 

Following some few expressions of disappointment 
when President Taft’s comprehensive plans for railway 
and other reform legislation was announced a few days 
ago, a change has come in the attitude of Wall street 
regarding what financial interests are pleased to call 
“more Roosevelt policies,’’ which the President has out- 
lined. Sober second thought has shown that the re- 
forms which Mr. Taft seeks, especially in the matter 
of giving the Interstate Commerce Commission more 
power and the jurisdiction akin to that of the courts, do 
not create such a bugaboo after all. 

One of the main causes of complaint at present is 
that the decisions of the Interstate Commerce Commis- 
sion are now so long delayed that when they are an- 
nounced the good they might have done if announced 
earlier, is already wasted by the delay. Many of the 
cases recently decided had been under consideration 
21 months and shippers and roads alike had all but for- 
gotten that the cases were ever brought. It would 
seem that greater expedition was certainly needed. It 
has occurred to us that the Commission might be in- 
creased and the various members sent individually to 
different sections of the country there to sit as judges 
and hear evidence. When the case had reached the fin- 
ish the member who had heard the case could report 
his findings to the full board and a speedy decision be 
given. This is, in part, the rule that is now followed, 
put it might be extended with profit so as to have a 
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dozen hearings going on at once the various judges to 
get together later for consultation and review all the 
cases, which could then be decided simultaneously. 

As to waterways bond issues, water power site and 
land reclamation reforms, these are issues which are 
uppermost in the mind of the people of the west and 
all plans are entitled to a fair hearing. We doubt if 
Congress will legislate against any interest that is de- 
serving and the broadening demand for securities of 
irrigation enterprises and others of a like nature which 
we have noted and commented on from time to time, 
is proof that no interest which has a properly financed 
company operating in the west, need fear any disturb- 
ance of confidence on the part of investors because of 
the discussions likely to come up at the coming winter 
session. Far from being disturbing, we think publicity 
and discussion are very good twin advertising mediums 
for sound enterprises. 





THE PENALTIES OF PROSPERITY. 

President Thomas L. Lewis, of the United Mine 
Workers of America, says that the miners will demand 
an increase in wages next Spring. The large coke oper- 
ating companies in the Pittsburg district have already 
announced an advance in wages. Then too, the Locomo- 
tive and Firemen’s Brotherhoods are preparing to de- 
mand more wages. Some shortsighted railway men and 
capitalists will grumble at these developments and de- 
clare that the demands will, if persisted in, check or 
destroy the prosperity we have entered on. We cannot 
wholly agree with this view. Workingmen are entitled 
to a fair wage and it may be that in the present instances 
cited in view of the high cost of everything, their 
demands are just and should be granted. Be that as it 
may, the fact that the demands have been made or are 
to be made is convincing proof that we are in the midst 
of good times, since workingmen are never so foolish 
as to demand more wages when business is on the down- 
grade. Prosperity is for all, labor included. 


WOMEN STOCKHOLDERS NOT SELLERS. 

Pennsylvania shares, which had been heavy since the 
announcement of the $80,000,000 additional issue of 
stock, have shown a hardening tendency this week. The 
explanation made in good quarters is that the recent 
heavy selling was by bear traders mainly who thought 
to scare stockholders out of their interests and have now 
been closing out their contracts. They found real sell- 
ing light. These gentry evidently did not count on the 
vast army of women stockholders in the company, who, 
it is declared, once they buy a security, never sell it 
unless at the last extremity and keep their shares for 
the investment return purely. No women stockholders 
sold any of their shares on the recent break, an official 
close to the management declares, and it is said that 
the company regards these women as a force for strength 
and stability in the stock, their experience being that 
men who own the company’s shares are much more 
easily frightened than women when recession comes. 
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INVESTORS DEMANDING “MORE” 


The Higher Cost of Living a Large Factor in the De- 
velopment in the Field of Investment Capital. 


To get the concensus of opinion of all its bond 
men, North, East, South and West, the house of A. B. 
Leach & Co., of this city, recently summoned a con- 
ference of these sharp observers of the tendencies of 
the investment market, and all came to this city where 
several meetings for the expression and interchange 
of opinions were had. In the course of these meet- 
ings each man was asked to give his views freely of 
the situation as viewed by him. 

Finally, after various opinions had been expressed, 
one of the Western representatives said that in his 
opinion the investor had made up his or her mind that 
the increased cost of living could not be met by those 
dependent upon their investments for a living, unless 
they received more for the use of their money. The 
days of 3 1-2 per cent. money has gone by, he believed, 
since investors were turning more and more to those 
securities which returned 5 per cent. and gave a reas- 
onable assurance of safety. They were not impressed 
by offers of corporations, even those of the first class, 
to sell bonds on a four per cent. basis. The cost-of- 
living problem was the deciding factor and the money 
return must be sufficient to meet this. 

This view of the matter impressed all the other bond 
men present as being sound logic, and it was finally 
accepted as the main factor in the investment field at 
present. It certainly seems to us to be the sound 
view and we ourselves have for some time observed 
this tendency to cry, as did Oliver Twist, for ‘‘more.’’ 
As the cost of living mounts, the price of money mounts 
with it, and if capital demands are greater than the 
supplies the tendency will, of course, be upward. Just 
now the demands from business are greater than the 
supply and this we think, explains what we have ob- 
served frequently of late, namely, the liquidation of 
securities of a high-class and the investment of the 
proceeds in business enterprises giving a greater re- 
turn, or in bonded investments which are considered 
safe but return at least 5 per cent. per annum. 

It is not that investors distrust the companies whose 
securities they seek to liquidate, but because the rate of 
return is no longer sufficient, by reason of the causes 
we have assigned, to meet their views of what a proper 
return on their money should be. All corporations, 
big and little alike, are beginning to realize this change 
of view. This is apparent from the tendencies of the 
investment market and the extra inducements held out 
to money holders in the shape of stock “rights” which 
too often prove elusive and intangible, or a higher inter- 
est return. 





ARMOURS BUYING TANNERIES. 

The cessation of active trading in the shares of the 
Central Leather Company and the American Hide & 
Leather Company at rising prices, has been caused, it 
is said by interests close to these companies, to the 
realization that a formidable competitor may soon ap- 
pear in Armour & Co. of Chicago who have purchased 
large tanneries in Michigan and intend to operate them 
at their full capacity. The chief competitor is the Cen- 
tral Leather Company which realizes that the Armours 
Lave gone into the business of tanning leather with the 
intention of getting into the Central Leather Company’s 


territory. 


WISCONSIN ENCOURAGES CAPITAL. 

The decision in the case of Frank B. Fullmer versus 
the Wausau Street Railroad Company, rendered by the 
Wisconsin Utilities Commission, contains on page 13 
an extract, which is refreshing in contrast with the 
efforts of legislators in other states to discourage invest- 
ments in public utility enterprises. It read: 


“We are thoroughly convinced that investment in public util- 
ity enterprises should be so fairly dealt with that men possessed 
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of means wherewith to construct and operate utilities will, in 
the future, find an attractive field in the state of Wisconsin. 

“We believe it would be short-sighted policy on our part to 
take any action which would deter investors residing within or 
without the state from engaging in the utility business in this 
naa din were to be deterred for one reason or another 
from continuing to make these investments, the public would 
unquestionably suffer, and whatever action this Commission 
takes, must be taken with due regard to the interests of both 
the investors and the public.” 

And how true it is. There is a lesson, big in promise 
for the development of public utilities in this sage 
counsel if other States will apply it with reason and 
tolerance. 

SCHEFTELS ARRESTED FOR CRIMINAL LIBEL. 

B. H. Scheftels, the head of Scheftels & Company, of 
which Nat C. Govudwin is vice-president, and George 
Graham Rice, the largest stockholder under the name 
of C. Bowen, was arrested on last Tuesday, on the 
charge of criminal libel on the complaint of J. C. Weir, 
of Weir Bros & Co., and E. S. Mendels, the so-called 
guardian of the morals of the Curb. 

This arrest is the culmination of a bitter feud between 
Rice and Weir, who have been sworn enemies ever since 
the former cast his evil shadow over the Navada mining 
industry. 

Scheftels and his associates have held Weir respon- 
sible for the break in Ely Central their latest promotion, 
and have not minced any words in attacking him in their 
literature, going so far as to apply such odious terms 
to him as ‘‘a thimble rigger, crook, porch climber, Curb 
pickpocket,” and as “the man who jimmied his way 
against the wishes of the Lewinsohns, into Ray Central 
Copper Co.” 

Weir Exposed Ex-Convict Rice Before. 

In commenting upon his action John C. Weir said, 
“This charge of criminal libel against Scheftels has not 
been prought because of any feud between us. I-am 
not the only man who has been criminally libeled. Ther2 
have been attacks on Messrs. Schwab and Ryan, and 
others who opposed the interests of the pot hunters. 

“T know all about George Graham Rice, an ex-convict 
who was back of the Ely Central deal. I had exposed 
him before in Nevada. They first tried to buy me off. 
Then they openly avowed they would blast me in their 
news letters if I did not fall into line.’’ 

This action, when it comes to trial within the next 
few months, will be of unusual interest to the public 
as ij. the testimony given under oath, much of an inside 
nat: re revealing how the public has been preyed upon 
by Curb sharks and confidence men, will come out. 

No doubt among the most attentive listeners to the 
evidence will be a number of post office inspectors who, 
although they have investigated Rice’s operations on 
the Curb, have not been able to take any action for 
want of evidence of a character that would hold in a 
criminal trial. The trial may produce sufficient evi- 
dence to warrant the post office department issuing a 
fraud order against the whole Rice outfit. 
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THE METAL MARKET 


GOLDFIELD CONSOLIDATED NOT WORTH ITS PRICE. 

The trouble, and in fact the chief difficulty with 
Goldfield Consolidated shares is that as a permanent 
investment, few people believe them worth the present 
selling price. Those who profess to be familiar with 
the geological characteristics of the gold-bearing veins 
of the Nevada mines claim that they are too spotty to 
be safely regarded as consistent. 

This seems more than borne out by the history 
of most of Nevada’s rich gold mines. None of them 
lasted long. They pinched out suddenly. Even the 
famous Comstock mines, out of which millions were 
taken, gave out quite suddenly, and almost without 
warning. 

In defense of Goldfield Consolidated the claim will 
be logically made that before water choked up the 
Comstock lode, the millions taken out far more than 
compensated those who put their money into it. That 
is quite true. The Comstock mines made Mackay, Hearst, 
Sharon, Flood, and a number of other pioneer Califor- 
nians millionaires, but it must not be forgotten that it 
was in the days before gold mines, or for that matter, 
any other mines were made the basis of stock-jobbing. 
These millionaires made their money out of their mines 
on a reasonable capital, not an inflated one as is now 
the rule and not the exception. 

With Goldfield Consolidated, however, the case is far 
different. When it was formed, the various companies 
taken over were already much over-inflated. Even 
this was not enough. The new and _. »present 
corporation had loaded upon its shoulders millions of 
paper valuation, so that according to a conservative es- 
timate, every dollar of real value was multiplied to $5 
or $6 of paper value. 

A mining stock, considering the precarious nature of 
the investment, should net at least 10 per cent. per an- 
num, and there should be sufficient assurances that tie 
ore bodies will last long enough to pay out with a profit 
the original investment. Few people believe that the 
Goldfield Consolidated mines will pay out anywhere near 
the millions for which they are capitalized. If half 
the amount of their capital is taken out of the mines be- 
fore they are exhausted, it will be regarded as a wonder- 
ful exhibit. 

Senator Nixon was not forced to sell out his holdings 
through any dissatisfaction among those in control of the 
property. His getting out was due more to his trained 
judgment ir mining matters, telling him that he could 
make more out of his investment by selling out the stock 
around the present price, than he could ever receive in 
dividends, and no doubt time will prove the wisdom of 
his judgment. 





UTAH COPPER. 

‘he boom in the shares of this company has been 
taken to mean that it would be a prominent factor in 
the proposed copper combination at advantageuus terms. 
Westerners were the buyers and easterners and the in- 
siderers who heard first of the good news have been 
sellers. The company has been paying $2 dividends 
and earning more than $4. The low cost of production 
of the metal by the company is a factor in favor of the 
stock. 


NATIONAL LEAD. 

National Lead has been strong in sympathy with the 
good things promised for the copper stocks. The earn- 
ings are so good that there is talk of an increase in 
the dividend to 6 per cent. Lead is a much more stable 
stock than any of the coppers and the industry is on a 
much sounder basis since the recent drop in the price of 
the metal. Par for the stock is talked of by those who 
have faith in it and have made money on the recent rise. 


SALT TREATMENT FOR THE WISNER 
PROPOSITIONS. 

The interest on the Amalgamated Mining & Oil Com- 
pany’s bonds has now been in default for some time. 
This was the last and crowning promotion of A. L. Wis- 
ner & Co. whom The Financial World repeatedly 
branded a fraud. A committee has been formed among 
the bondholders with Frank B. Adams, of Room 1, 1lith 
floor, at 100 Broadway as temporary chairman. Mr. 
Eugene H. Wilson an attorney with offices in the Ameri- 
can Surety Building, New York, has been retained as 
legal advisor to the committee. The bondholders are 
asked to send $2, but we cannot see what is to be gained 
by even so small a contribution. We regard every dollar 
put in any of Wisner’s propositions as a total loss. If 
this assessment will assure the criminal prosecution of 
the Wisners for their many frauds upon the public, 
then possibly something will be gained, for if there were 
more of these promoters punished, it would act as a 
strong deterrent upon others in whom the predatory in- 
stinct develops rapidly when they are in no fear of the 
law. 





WHAT HAS BECOME OF KORNIT? 

We have received a pitiful letter this week from a 
woman of limited means in which she plaintively asks 
what has become of The Kornit Manufacturing Com- 
paiy, which is now in bankruptcy. She says she -has 
written to Mr. Chas. E. Ellis, the president and pro- 
moter of the company but cannot get any reply. 

As far as we can learn the Kornit Company’s bright 
promises made for it have evaporated into thin air. There: 
is little hope for the unfortunate woman that her invest- 
ment will ever amount to anything. It is a pity she did 
not follow the counsel of The Financial World which dis- 
couraged its readers from investing their money in the 
enterprise when the stock-selling end of the business 
was booming. 

It is exclusively among trusting and hard-working men 
and women, to whom every dollar lost means the keenest 
suffering, that visionary schemes draw most of their 
capital from; yet these countless victims impoverished 
as they are by the hardened selfishness of conscience- 
less promoters, have not yet succeeded in awakening 
cur great Government to the absolute necessity of en- 
acting laws rigid enough to prevent the robbing of the 
public by deceitful investment schemes. 





A LARGER STEEL COMBINE. 

It is not altogether unlikely that the United States 
Steel Corporation will quietly absorb a number of im- 
portant independent steel companies before spring. This, 
in a way may explain the strong upward tendency which 
has been manifest of late in shares like Colorado Fuel, 
Republic Steel, Sloss-Sheffield and Bethlehem Steel. 

President Corey and his associates are now on a tour 
through the west, ostensibly to inspect the different 
plants. More than usual significance is attached to 
their trip, for while the steel men are away, they will 
have ample opportunity to look sideways at the condi- 
tions of the plants of the Trust’s competitors. 

The outward harmony between the Steel Corporatidn 
and the Independents, is good evidence that they may 
get together on a closer working arrangement. The 
spirit of the times is auspicous for the Steel Corpora- 
tion to fatten itself by absorbing the smaller companies 
and thus place itself in a more secure position to main- 
tain prices on all steel products. 


RISE IN HOCKING COAL. 

A new high price was established this week for this 
stock, but on what no one but the insiders know. They 
are still drilling for oil near the company’s property. 
This is a very poor foundation on which to put a stock 
over 80, on a record which so far does not justify a price 
of 20. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Nov. 20, 
the time of going to press. 








Deals the Market Prompter. 

Throughout the week the stock market has been a ver- 
itable tempest in a tea pot, a good deal of stir without 
any actual improvement in fundamental conditions to 
justify it. As usual, those stocks in which the greatest 
amount of manipulation was centered, were the most 
active and scored the greatest advances. Moreover, for 
the more subtle purpose of sinking deep in the minds 
of the public the lust for speculation, these shares have 
been allowed to have the front of the stage one at a 
time so that there would be no confusion. 

First came the telegraph stocks, quickly to be fol- 
lowed by the announcement of the most important deal 
in years bearing on this class of securities. The Gould 
railway stocks then had their turn as a proper setting 
for the Missouri Pacific bond offering, and for other im- 
portant plans which are still to be announced in connec- 
tion with those of their properties still in receivers 
hands. The copper stocks have already had their turn 
and the present activity is only a reflection of a con- 
tinuation of the plans set on foot weeks ago to keep 
public interest alive until the terms of the actual merger 
are announced. Then there are other deals gradually 
ripening which are depended upon to keep the specu- 
lative pot boiling. 


The Future in Control of Big Interests. 

The destiny of the stock market for the immediate 
future is well in the hands of the big interests, who 
are favored with ideal conditions except in regard to 
money, and even in this respect they are benefited, as 
we are approaching the turn where money will flow back 
again to the reserve centers now that the most press- 
ing period in the crop moving season has been bridged. 

For the success of the numerous deals now on the 
stock market tapis and plans of the large underwriting 
bankers to raise many new millions of capital for hard 
pressed corporations, it is absolutely essential to have 
a confident or even buoyant stock market. This makes 
for optimism while paper profits are conducive to in- 
ducing the public to bear a heavier load of securities. 
Therefore, it may be depended upon that this activity 
will be continued until either one of two things happen, 
namely, that the plans of the big men have been brought 
te a successful conclusion, or something unusual and 
of a depressing nature, comes like a bolt out of a clear 
sky to interfere with the different schemes now brewing. 
Of course, such contingencies as of the latter character 
are never seriously considered when prosperity super- 
ficial or real, abounds on all sides, and the fat specu- 
lative goose hangs high. 


The Day of Reckoning. 

However, there must come a day of reckoning in all 
transactions between men, a day when a balance must 
be struck and when that day arrives, we are inclined to 
think seriously that some of the securities which the 
public is now so confidently buying in expectation of a 
further great advance, will fall like a thud and their 
holders find themselves landed high and dry with an- 
other long wait ahead of them before they can hope to 
again get out whole. 


A Time for Judgment. 

This note of warning is to impress the public that the 
keenest discretion is demanded on their part in the selec- 
tion of securities, and is not sounded in a spirit of pessi- 
It is to remind them of the human predilection 
when everything is booming that in the end 


mism. 
te forget 


it is intrinsic values that govern the ultimate trend of 
securities. 

Certainly studied from a dispassionate view-point, no 
one but a tyro in values, would regard some of the stocks 
at their present prices justified by either their past 
records or their potential possibilities. To those who 
want to speculate upon hidden equities or something 
that insiders have up their sleeves, that is another mat- 
ter, a matter, in fact, which concerns only the outright 
gambler who stakes his money on the turn of a card, the 
way the dice roll or on a number on a roulette wheel. 


Industrials Offer Greatest Opportunities, 

It is among the industrial shares where there is with- 
out doubt the greatest opportunity to make money while 
the present speculative activities last. There is quite 
a selection in this department of low priced stocks which 
as yet have not shared in a pronounced manner, the 
upward swing notwithstanding that there are conditions 
in their business and evident signs of a continuation 
in improvement of their prospects to justify advances in 
their shares. That they have not responded before is 
due entirely to their being left to themselves while the 
stocks which so far have recorded the best advances, 
have been favored by pool support. 

However, this condition cannot last. It is a notable 
phenomena of all bull markets that such stocks are 
always favored last for two reasons, first, that there are 
many arguments in their favor to keep above interest in 
the stock market, and second, they are a convenient 
cloak to conceal liquidation in other stocks. 


FRIDAY’S MARKET. 

The market held fairly steady until the last hour 
when the coal stocks, led by Reading, advanced with 
violence. The balance of the market did little save 
mark time. The Copper stocks were again active, Utah 
Copper selling up nearly 4 points on heavy sales. 





THE RAILROADS 


KANSAS CITY SOUTHERN. 
This neglected stock is liable to wake up any moment. 
It is worth a higher price for the road has a great fu- 
ture before it. 





MISSOURI PACIFIC. 

Missouri Pacific seemed this week to have got out of 
its rut at last. The rise was doubtless due to the in- 
creasing prominence of the Gould stocks caused by the 
impending opening of the Western Pacific and the ar- 
rangements being made by the road’s bankers for bring- 
ing out the large bond issues which will put the road in 
funds for a number of years for extensions, improve- 
ments and betterments and to refund maturing obliga- 
tions. The stock was brought with greater confidence 
than on any occasion in the last year. Higher prices 
are looked for but there is nothing in sight to indicate 
that dividends will be resumed at an early date. 


PENNSYLVANIA, 

The stock appears to have recovered from its spell of 
weakness which set in when the new issue of stock was 
announced, and which induced considerable selling from 
shareholders against the new “rights.’’ President Mc- 
Crea’s announcement that he will have an inventory 
made of the company’s assets on November 1st which 
will be made public, had an uplifting influence, as it is 
considered that such action would not have been taken, 
unless it had been intended to show up the company’s 
financial condition in a very strong light. 


READING JUMPS ON FRIDAY. 


Reading railway shares, which, unnoticed by the ma-~ 


jority of traders had been slowly hardening during the 
week, shot upward over 4 points on Friday, the rise 
being caused mainly by a stampede of the shorts. The 
manipulators also rigged New Jersey Central. The 
whole operation was a demonstration against the shorts 


purely, it was said. 
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ROCK ISLAND. 

President Wincheli’s declaration that the Rock Island 
lines were now nearly up to their capacity and that the 
outlook for next year was one of great promise, has had 
its effect on the stocks of this road, both common and 
preferred, which have been active and in good demand. 
The preferred will be entitled to 5 per cent. dividends 
next year and the stock is acting as though it was pre- 
paring the preliminaries to discount such a declaration. 
The west has been buying this stock heavily and the 
east has trailed along. 

SOUTHERN PACIFIC. 

With the prospects of a 7 per cent. dividend growing 
slimmer, quite naturally all incentive to speculate in 
the stock has diminished. A 7 per cent. dividend is 
hardly likely for a year at least, and as a 6 per cent. 
stock, the stock is already selling high enough. 

ST. LOUIS & SAN FRANCISCO. 

A dividend at the full rate of 4 per cent. is expected 
on the 2nd preferred stock of this company before Spring 
The earnings continue to improve steadily. If the 
dividend comes the stock should again sell over 70. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

Iuspired stories about the big business this company 
is now doing, are again set aficat. If the past is any 
criterion, little stock should be placed on this gossip, 
which undoubtedly gets its inspiration from a pool which 
wants to sell stock to the speculators. 


AMERICAN CAN. 

This stock has been strong and active on reports that 
the company plans to provide for the accumulation of 
back dividends on the preferred stock. The Common 
stock has been strong in sympathy with the course of 
the preferred. But Daniel G. Reid says there is no such 
plan under consideration. This means that the American 
Can Company will pay off the back dividends out of 
earnings, and not by any issue of bonds. The company 
is doing a very large business. 

AMERICAN COTTON OIL. 

This stock has shown reactionary tendencies and 
shows the effect of the selling by those who bought it 
for the dividend and got out afterwards. The 
earnings are keeping up well but prices for the com- 
pany’s products are softer. 

AMERICAN SUGAR. 

The violent break in Sugar Trust stock early in the 
week did not surprise the Street and therefore the rest 
cf the market paid no attention to the smash. This is 
the second time the stock has been assailed with any 
vigor, a break several months ago not having profited 
the bears much their covering purchases sending the 
stock higher than it had been before the smash. This 
time however, they worked with more aggressiveness 
and with good reason since it is known that a certain 
sugar refiner and millionaire who owns large blocks 
of Sugar stock and has been gunning for the company 
for some time supplied the shares with which the deed 
was accomplished. 

AMERICAN TELEPHONE & TELEGRAPH. 

In acquiring the Western Union the Company 
strengthens its monopoply of a goodly portion of the 
wire business of the country, both with respect to the 
telephone and telegraph. This latest acquisition is also 
likely to eause a readjustment in capitalization. Some 
say the capital will be increased to at least $1,000,- 
000,000, which of course, will mean that in the near 
future the company will issue large blocks of new stock 
which the market will have to provide for. Should 
such an increase come, the company, in point of capi- 
talization will be second in size of the great corpora- 
tions of the country, being next to the U. S. Steel Cor- 
poration. The earnings of the corporation continue 
to break all previous records by the increases they show 
and if they are maintained for the balance of the year, 
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they bid fair to exceed $150,000,000. This would be 
$10,000,000 greater than in 1908 and about $25,000,- 
000 above the earnings of 1907. The stock, which 
pays 8 per cent. per annum, had a fair advance in 
discounting the news of the merger and the actual 
announcement had no material effect on the stock which 
now sells around 143. This is lower than the price 
of Reading, which pays only 4 per cent., and the stock 
is about on a par as to price with Pennsylvania, Great 
Northern and Northern Pacific although it pays more 
than any of these. The comparatively low price of 
the stock is probably due to the large floating supply 
which acts as a drag. 


BETHLEHEM STEEL. 
The new issue of $5,000,000 notes, removes for at 
least a year, all prospects of any dividends on the pre- 


ferred stock. As for the common stock, dividends are 
as yet too remote to warrant the high price of this 
stock. President Schwab’s statements at the annual 


meeting, that there were no immediate prospects of 
dividends bears this out. The new funds the company 
will receive from the sale of notes will, however, in the 
end prove decidedly helpful to the company as they will 
enable it to enlarge the plants and thus care for a much 
larger tonnage. It will be a year, however, before the 
company will be in a position to employ its enlarged 
facilities. 
CENTRAL LEATHER. 

Quite bullish news is given out in connection with 
Central Leather stock, and all, no doubt, for the pur- 
pose of keeping alive speculative interest. It is claimed 
that the company’s business is running 25 per cent. 
ahead of last year, and moreover, that some very large 
orders were recently booked. For the moment talk 
of an early dividend for the common stock, has ceased, 
but it will no doubt be revived from time to time, as 
there is a pool in the stock, which would very much 
like to have the public carry its load. 
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NEW YORK AIR BRAKE. 

It is announced by the company that it is in re- 
ceipt of orders in record volume and that the outlook 
was never brighter for a prosperous future. The stock- 
holders received very large dividends up to the 
time of the panic and the price of the stock at one time 
sold as high as 230. It is below par now but the 
present price is taken by many to indicate that an early 
resumption of dividends is likely. It has some ac- 
tivity on off days in the stock market. 


NATIONAL BISCUIT. 

On tal‘ of either an increase in the common divi- 
dend to 7 per cent. next year or the payment of an extra 
dividend of at least one per cent., the stock has advanced 
slightly. In connection with this report, the state- 
ment is also made that the company’s business is now 
at record dimensions. If it is to the advantage of 
the insiders to declare a larger dividend or an extra 
disbursement, they will not hesitate taking such action. 


PRESSED STEEL CAR. 

The large order for equipment which the Pennsyl- 
vania gave the company, added to other large orders 
recently booked, ought to help the company materially 
in covering the ground it lost by the late strike, and 
bring the prospects of dividends on the common stock 
very much nearer. The stock reflects the improvement 
in the company’s business. 


RAILWAY STEEL SPRINGS. 

The business of this company is now as large as at 
any time since the organization of the company. The 
fiscal year ends on Jan. 1, and the earnings are said to 
show a net profit of $1,600,000. The stock has been 
selling around 50 and greater activity is promised fer 
zt. One thing in the company’s favor is that the com- 
pany anticipated the rise in steel] and has on hand te 
complete contracts taken at good prices a large quantity 
of steel which it accumulated when prices were low. 

SLOSS-SHEFFIELD. 

By paying an extra dividend of % per cent. to com- 
pensate the shareholders for the reduction made neces- 
sary by the depression, the Sloss-Sheffield Co. adds an- 
other harmonious note to the great prosperity chorus 
being sung by almost all the Steel companies. Sloss- 
Sheffield is now doing a record business, and it would 
not be at all surprising to see it reflected in a further 
advance in the company’s securities. 


U. S. RUBBER. 

The common stock is gaining a larger following on 
the prospects that the company may place it at the end 
of the present fiscal year, on a dividend basis. The 
shares have had a substantial advance during the week. 
The earnings are said to be at the rate between 12 and 
14 per cent. on the common which would make a four 
per cent. dividend justifiable. 

UNITED STATES STEEL. 

The copper stocks have eclipsed Steel in the specula- 
tive lime light. To the Steel boomers this change is 
no doubt welcome as it enables them to distract atten- 
tion from the quiet liquidation of the shares they 
were forced to take on the recent break in the market, 
that the pool in the stock will put it to par, when the 
time is propitious, is expected. Just now they are 
waiting for that moment and are keeping their fences 
in repair. 

WESTERN UNION. 

Those wise ones who were buyers of the stock 
week below 80, dumped their holdings as soon as the 
announcement of the acquisition of the control of tie 
company of the Telephone Trust was announced. They 
sold not only because the good news was out and no 
longer of effect, but they realized that the new owner 
has not obligated itself to guarantee dividends or in- 
crease them. The benefit in the new alliance, how- 
ever, is not to be obscured by the selling of speculators. 
It will be realized in the economies and increased earn- 
ings which will show almost from the moment the mer- 


last 


ger went into effect. The combination has certainly 
given the merged companies a distinct advantage over 
competitors. 


IS RADIO TELEPHONE AT ITS END? 

Very little of late has been heard about Radio Tele- 
phone stock, although it was not many months ago 
when it was declaring dividends as regularly as the sea- 
sons of the year roll around. All activity in the stock 
selling end of the business has ceased, which is more 
than unusually significant. 

Then we hear from the west that the company has 
not carried out contracts with steamship lines to install 
their wireless telephones free. 

What has happened? 


ANOTHER EFFORT BY THE CURB TO REFORM. 

E. S. Mendels, in whose charge are the morals of the 
Curb, has made another attempt at reform, by estab- 
lishing a new rule which calls for striking off the list 
any broker who, in writing or orally, attacks the stand- 
ing of another broker and giving to the press a full 
account where such action has been taken. Mr. Men- 
dels also announces that from now on complaints in 
writing against the character of any broker or the legit- 
imacy of any stock dealt in on the Curb, will be fully 
investigated and if verified will be followed by their 
elimination from the Curb market. 

Both these rules are but haif hearted measures to 
reform and lack the stamp of sincerity to convince the 
public that much lasting good will come out of them. 
These rules remind one of locking the stable door after 
the horse has been stolen. After the mischief has been 
done, the Curb lays down rules to warn the mischief 
doers not to try it again, or otherwise they will be sum- 
marily dealt with. What kind of reform is this? Had 
any other line of industry suffered as much from the 
disgraceful operations which have characterized the 
Curb for the last three years, those responsible for them 
would have long ago been forcibly driven out. But not 
so with the Curb. The very same men who have used 
it for their selfish and dishonorable financial schemes are 
not only still permitted to operate, but are seemingly in 
control. 

What the Curb needs more than rules, is a courageous 
and honest leader who fears no man, a leader who will 
tear the evils out by the roots, a man of iron will, a 
man of action. 


THE EQUIPMENT COMPANIES. 

In no industry has there been such enormous im- 
provements as have taken place in the business of the 
equipment: companies. The orders that they have book- 
ed will occupy their plants for at least a year to come 
to their fullest capacity, and the new business in sight 
assures them employment for at least a year more. 

This assures to the shares of the equipment companies 
the brightest promises of increases in dividends and 
for that reaon we would not be a bit surprised if specu- 
lation converges on these stocks before long. 


OUR ADVICE IS ALWAYS TIMELY 

When the campaign to boom Ely Central was launch- 
ed, The Financial World advised its subscribers not to 
have anything to do with the stock. They were told all 
about the character of the people behind it. The same 
advice was given them regarding Rawhide Coalition, 
Rawhide Queen, Bovard Consolidated, and all the Sulli- 
van Trust Company’s propositions, behind all of which 
was George Graham Rice. Our advice regarding unde- 
sirable promotions is not only timely but we are quite 
sure, has frequently saved that portion of the invest- 
reads The Financial World from 

Investors who follow The Finan- 
those who do not 


ment public which 
being imposed upon. 
cial World, cannot be preyed upon; 


are in constant danger. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advan 8 to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


SEARS ROEBUCK 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


6% and 7% GUARANTEED 
FIRST MORTGAGE BONDS 


Farm liens of conservative class on Southern 
Georgia’s richest lands. Perfect security. Life 
experience in this territory. Correspondence 








nv NOOKLET and HIGHEST REFERENCES 
HAMILTON BURCH, Attorney, McRae, Ga. 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 





Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


65%, 


on the assessor’s roll with an 
average individual assessment 
of over $40,000 indicates an 
unequalled field for the invest- 
ment advertiser. 

For further particulars ad- 
dress 





THE 
CHURCHMAN COMPANY 


434 Lafayette Street, New York 
The Churchman is the National Episcopal Weekly 











PAMPHLET ON MUNICIPAL 


BONDS. 
Municipal bond buyers have become in- 
terested in a new pamphlet just issued 


from the office of D. Arthur Bowman, 
Third National Bank Building, St. Louis, 
calling attention to a number of attrac- 


MARKET CHRONOLOGY. 
Saturday, November 13. 


Market strong, especially copper stocks. 
Bank surplus increased to $11,243,900. 

Cotton market quiet, with wheat and 
corn steady, but featureless. 

Money rates ease with improving con- 
ditions here and abroad. 


Monday, November 15. 


Stocks strong and active with specula- 
tion in copper stocks at rising prices the 
feature. Sales nearly 1,000,000 shares. 

Cotton advances, then declines. Ru- 
mors of renewed buying by Patten clique. 

Wheat strong on small receipts and 
blizzard in the West. Corn and oats dull 
and featureless. 

A. D. F. Adams, alleged bucket shop 
operator, adjudged bankrupt in Boston. 


Tuesday, November 16. 


Stocks up and down with considerable 
liquidation in copper stocks which have 
enjoyed recent heavy advances. 

Stir in financial circles over sale of 
Gould interests and control of the West- 
ern Union Telegraph Company to the 
American Telegraph & Telephone Com- 
pany. 

Cotton irregular on lighter trading. 

Wheat gains Ic. and reaets. Corn fol- 
lows wheat; oats dull. 


Wednesday, November 17. 


Stocks dull, with sagging tendency. 

Missouri Pacific announces plans for 
$175,000,000 bond issue, about $29,000,- 
OOO to be offered to stockholders in Jan- 
uary. Kuhn, Loeb & Co. underwrite 
issue. 

Wheat declines on heavy selling by Chi- 
cago elevator interests. Corn steady; 
oats dull. 

Further rise in cotton on continued bad 
weather in the Southwest. 


Thursday, November 18. 


Stocks strong with renewed buying in 
the Copper stocks on further rumors of 
progress in the Copper merger. 

Cotton higher, but speculation lessened. 

Wheat strong and higher, corn dull and 
fractionally higher. 

Aluminum Company of America declars 
a stock dividend of 500 per cent. 

Friday, November 19. 

Stocks steady with sharp rise in coal- 
ers. Reading leading. 

Wheat higher, cotton and corn lower. 

Banks lose $3,000,000 cash according 
to preliminary estimates; $1,500,000 more 
gold exported to Argentine and Brazil. 


COPPER 


The New Edition of the 


Copper Handbook 


Vol. VIII., issued May, 1909, contains 1,500 
pages, with nearly 50 per cent. more matter 
than the preceding edition. The chapters 
with mine descriptions and on statistics 
have been carefully revised and the bulk of 
the matter therein is 


Entirely New 


There are 25 chapters, 

Covering Copper History, Geology, Geog- 
raphy, Chemistry, Mineralogy, Mining, Mill- 
ing, ching, Smelting, Refining, Brands, 
Grades, Impurities, Alloys, Uses, Substitutes, 
Terminology, Deposits by Districts, States, 
Countries and Continents; Mines in Detail, 
Statistics of Production, Consumption, Im- 
ports, Exports, Finances, Dividends, etc. 

The Copper Handbook is concededly the 


World’s Standard Reference 
Book on Copper 


The Copper Handbook contains, in this new 
and greatly enlarged edition, about 50 per 
cent. more matter than the Bible—though not 
necessarily a better book because of its 
greater bulk. It is filled with FACTS ef vital 
importance to 
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THE CONSUMER 
THE MINER. 
PRICE is $5 in buckram with gilt top, er 
$7.50 in genuine full library morocco. 
TERMS are the most liberal. Send no 
money, but order the book sent you, all 
carriage charges prepaid on one week’s ap- 
proval, to be returned if unsatisfactory, or 
paid for if it suits. Can you afford not to 
see the book and judge for yourself of its 
value to you? 
WRITE NOW to the editor and publisher, 


Horace J. Stevens 


186 SHELDEN BUILDING, HOUGHTON, 
MICH., U. S. A. 
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“The Square Deal” 
For Investor and Advertiser. 
The Financial World’s Readers get a “Square Deal” 


They know that none but conservative 
financial offerings can be made through its advertising col- 
umns. The Advertiser gets a “Square Deal” through a wide 
publicity; no waste circulation; no competition with cheap, 
dishonest or unreliable offerings. That is why it pays. Try it. 
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THE CURB 


—wWhen Ely Central tumbled, Rawhide Queen, its 
stable-mate, which we must call it since Rice considers 
a mine a racehorse in his game, slunk out of sight like 
a badly beaten-up mongrel. 

—Heavy are the hearts of those who thoughtlessly 
loaded up with Bovard Consolidated. They bought the 
stock, not for its intrinsic value, not a scintilla of 
which can be even detected under a microscope, but in 
hopes that the gamblers operating the venture would 
make the game as exciting as was Ely Central before 
it fell to pieces. Their stock is now under the subscrip- 
tion price and will eventually see a lower figure. 

—At the moment the strongest copper stocks on the 
Curb are Nevada Consolidated, Giroux, Miami, because 
of the “‘rights,’”’ Butte Coalition, Greene Cananea and 
Bay Consolidated. Among the Cobalt shares, Nipissing, 
Crown Reserve and Kerr Lake are giving a good account 
of themselves. 

—Not one melon, but two, were cut recently by Crown 
Reserve, when, in addition to the regular dividend, a 
cash bonus of 9 per cent. was declared and a 10 per 
cent, stock bonus. 

—Combination Fraction is again showing unmistak- 
able symptoms of weakness. 

—Since the Canadian interests in La Rose secured 
control and got rid of the Thompson faction. facts are 
gradually coming to light substantiating The Financial 
World’s opinion that big dividends were kept up merely 
to assist the Thompson people in marketing their stocks. 
Dividends have now been reduced, and with profits for 
those who bought the stock much higher up. However, 
under a more conservative mine management and the 
possibility of opening up new ore veins, there is some 
hope for a better turn, though it will be some time yet 
before the stock again sells at its high price. 

—Yukon gold doesn’t move at all despite the good 
reports heard about it. 

—Dolores, Ely Rayo and Esperanza stocks, in which 
English capital is largely interested, are all strong. 
Among mining stocks they occupy an enviable position 
as consistent dividend-payers and freedom from stock- 
rigging. 

—wWith all the listed copper stock going up, it was to 
be expected that the unlisted copper stocks on the Curb 
would move up in sympathy. 

—Bailey Cobalt, once a popular favorite, but only 
while the manipulators were active in it, is now selling 
around 10 cents a share. All indications point to its 
reaching even a lower level. 

—Chicago Subway is steady around $6 a share, but it 
can hardly remain there. The annual meeting is soon 
to be held, when more will be known about what is to 
become of the property. Only a miracle in the form 
of the appearance of some financial angel, willing to 
advance millions, can save it from a receivership and 
a much needed scaling down in capitalization. 

—tTired of hearing the same old stories about what 
Cobalt Central will do some one of these days, some 
of the stockholders have come together for the pur- 
pose of getting at the real facts. The company has 
paid a number of dividends for stock market purposes, 
but in its whole history, it has not issued an intelli- 
gent balance sheet. It is about time that some such 
step was taken even if there is apprehension that the 
facts unearthed might prove disagreeable. If the com- 
pany’s property has any great value, it will then be 
possible to make something out of it other than using 
the stock as a marker to gamble with on the Curb. 

—The closing down of the only available smelter to 
treat its ores has hurt Nevada Utah badly, in fact, it 
has killed all speculative interest in the stock. 

—AIl the Lawson stocks, Bay State Gas, Trinity and 
First National Copper, are neglected. Their sponsor 
is responsible for the lack of interest in them. They 





have inherited the low ebb of confidence the publfc has 
in him. 





—If the low level of prices around which the Heinze 
stocks hang is any criterion, they plainly indicate that 
they will not even have a nitche in the proposed copper 
merger. 


“THE RAID ON ELY CENTRAL.” 

To those familiar with the bad character of the peo- 
ple responsible for booming Ely Central on the Curb, 
their excuses and explanations for the total collapse of 
the stock, are very amusing. They try to make it ap- 
pear that every hand was turned against them at the 
behest of powerful interests, because they had the cour- 
age and honesty to tell the truth about other mining 
stocks. This sort of talk passes from the point of 
amusement to the stage of hilarity with which, of 
course, is mixed considerable wonder at the brazenness 
and effrontery of the attempts of these stock market 
riggers, to remove from their shoulders to others the 
cdium which naturally will be associated with one of 
the most bold faced attempts in recent years to hood- 
wink the public. The statement of Scheftels & Co., that 
not one of their margin accounts was wiped out, as a 
result of the ‘“‘conspiracy’”’ against Ely Central, is bun- 
comhe. If the firm has protected its margin accounts, 
it has not been from unselfish motives, but to save itself 
from having to take back certificates of stock which it 
was undesirous of doing. 

The protestations that Ely Central was raided, which 
are now filling page after page of literature, and being 
mailed by the ton, all over the country, will be unavail- 
ing to restore confidence in the Ely Central proposition. 
This is as it should be. Ely Central is unworthy of any 
sane person’s confidence as long as its stock market 
mentor is a man who was twice placed in the peniten- 
tiary as a protection to society. 





IOWA CENTRAL. 

Of all the Hawley roads, the Iowa Central alone re- 
mains backward. The annual report published this 
week, shows that the property fell over $250,000 short 
of earning its fixed charges. In partial explanation of 
the poor showing, it is said that the destruction of the 
Marshalltown, Ia., repair shops by fire, made it neces- 
sary to spend considerable more money for improve- 
ments than is usual, but even allowing for this, it can- 
not be said that the annual report contains much mak-: 
ing for encouragement, though President Hawley, in 
his remarks to the shareholders, is optimistic. Mr. 
Hawley must realize, to make a paying property of the 
Iowa Central, it will be necessary to merge it with a 
larger system, and no doubt he is laying plans toward 
that end. 





_____ How to Invest 
B® To The Best Advantage: 


is explained monthly in Success Maga- ; 
zinc. ‘The financial section of Success 
Magazine has been of great assistance 
to thousands of private investors every- 
where in the United States. We in- 
vite correspondence from bankers and 
investors interested. Bankers may have 
sample copies free. 
ADDRESS 
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Success{Magazine®Building"! iNew York | 














18 


THE FINANCIAL WORLD. 


November 20, 1909. 





MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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Am Locomotive............. 624% 62% 62% 
A MCTIP Due... cece eee teres av te au 
AM BMEIt.......--eeee5 coos 102% 102% 12 
Am Smelt pf..... ecesocccces 112 112 112 
Am Sugar ....... einenaeesens 124% 124 124% 
AM T & Tocceccccscscccccoes 144% 143 144%, 
A WOOL ,, ccccccccccccccccccss 35 85 854 
Am Wool pf...........0+se065 10353 1034, 10% 
AMACONAG. . .. 1.66600 eeeeeeees 54 53 
A BD Brccoccccccccceceses 121% 120% 12 
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Balt & ON10........66-eeeees 11744 116% 117% 
Brooklyn R T...........+++. 78% Ti 78% 





Canadian Pacific............ 17717 177 


Tons Copper... sedanedeniinet 41% 4034 404 COTTON LETTER. 
SEELUEO .<.consahiheuundd ear? eo%? 30% Renskortf, Lyon & Co., 115 Broadway, N. Y. 
Union Pacific........... +022 205 208% 204% The action of the Revision Committee 
US Rubber .......0.....000e 54% 53%, 53 

U 8 Steel...... 7 91%, vos 907 furnished the only feature of interest in 
U 8 Steel pf................. 126% 126 126 the cotton market this week. The 
Utah Copper. soseee 6254 59% 6214 

Wabash...... s+. 20% 20% 20% | Changes, as made on Thursday, were re- 





Wabash pf..... 
Westinghouse.............. 87 836 86% 


BOSTON STOCKS. ay 


Nov. 19, 1909. This feature having passed without any 
High Low! influence on values, the market now 


ceived with gratification by the trade, as 
they were considered to have met the 
commercial requirements of the situa- 














Adventure Mining......... ohabeeniae 5 5 
Allouez Mining..... ............0005 59 59° awaits new developments as an incentive 
Se Renter atot nonnee 102 102, | t@ either go up or down. Until more 
American Woollen pr...............103% 1038 definite information is received regard- 
yan nny SS . rts, 3 ing the size of the crop or greater activ- 
Butte Coalition..................... 38 382%] ity is witnessed in the spot markets, 
pd Sanee Sepnwitenes tenses "7 %e fluctuations will most likely be caused 
Isle Royale Rn dssceupransone ART by the ins and outs of large scalpers. 
Bw. TE i ibeeeiatahatae 44% 43 The action of the market today and yes- 
ng  — pgeeenamt ee 18% as terday has been the reflection of just 
Mohawk Mining.................... 64% 64% | Such operations. The ginners’ report, 
Nevada Con Mining................ 30 29 which is due on Monday at 10 A. M., is 
North Butte Mining................. 69 67 not looked upon as a feature of import- 
= say yg cnettdvenes an 5534 «+255 ance. 

@BNON Mining..........++.+..++0+ 16% 1 We continue bullish, and would take 
jm ne oe b Pie idining wocanmagle is aus advantage of all depressions under the 
United Shoe Machinery............ 69 68% | fifteen-cent level for May and July to 
Utah Consolidated.................. 48% 47 make commitments on the long side of 
Winona Mining...................06- % the market. 





THE MISSOURI PACIFIC RAILWAY CO. 


TREASURER’S OFFICE, 
195 BROADWAY. 
A. H. CALEF, Treasurer. 
NEW YORK, N. Y., November 17, 1909. 
TO THE STOCKHOLDERS OF THE MISSOURI PACIFIC RAILWAY COMPANY: 

Pursuant to a resolution of the Board of Directors, adopted November 10, 1909, and 
subject to the approval of the Stockholders, for the purpose of securing which approval a 
special meeting has been called to convene January 18, 1910, the privilege will be given to 
stockholders of this Company to subscribe upon the terms and conditions hereinafter stated. 
on or before January 21, 1910, for an amount of Convertible Five Per Cent. First and Re- 
funding Mortgage Fifty-Year Gold Bonds, equal in face amount to thirty-six per cent. (36%) 
of the par value of their respective holdings of the stock of this Company, as registered on 
its books, at three o’clock P. M., on December 8, 1909. 

Warrants signed by the Treasurer or an Assistant Treasurer will be issued to stock- 
holders as soon as possible after the closing of the books on December 8, 1909, specifying the 
amount of bonds for which each stockholder is entitled to subscribe. Such subscription 
warrants will be issued only for amounts of $500, or in multiples thereof. For each fraction 
of a $500 bond for which a stockholder is entitled to subscribe, a fractional warrant will be 
issued, which, if presented on or before January 14, 1910, with other fractional warrants 
aggregating $500, will be exchangeable for a subscription warrant for a $500 bond; and if 
the surrendered fractional warrants include a fraction in excess of $500, a new fractional 
warrant will be issued for such fraction. 

On the back of these warrants will be two forms: The first is to be filled out and signed 
by the stockholders or by their assigns, in case they desire to subscribe. The second form, 
which is an assignment, is to be filled out and signed by the stockholders only in case they 
desire to dispose of their subscription privilege. 

Stockholders who may wish to subscribe for a portion of the bonds covered by a warrant 
and dispose of the balance of the subscription privilege, or who may wish to dispose of a 
portion of the subscription privilege covered by the warrant to one person and the balance 
to another, should return their warrants to this office on or before January 14, 1910, to be 
split up into warrants for the desired amounts. Warrants so returned should be accom- 
panied by a statement in writing specifying the number of warrants desired in exchange 
and the amount of bonds to be covered by each. 

The price of subscription, payable in New York funds, is: 

$350 per $1 ond, with accrued interest adjusted. 
75 per bond, with accrued interest adjusted. 
Such price will be payable at the office of the Guaranty Trust Company of 
New York, 28 Nassau Street, New York City, in instalments as follows: 


Per Per 
$1,000 bond. $500 bond. 


is Ml nhhendcebenanamhhidses budesepentetsateebencanees veseietess 175 
On or before March 4, 1910 oes cocescédesec’ 150 
On or before April 15, 1910 150 
Guberwiptiens may be paid for in full at the time of making subscription, on or before 
January 21, 1910, in which case the amount payable will be $944.44 per $1,000 bond or 
72.22 per $500 bond; or, after the payment of the first instalment on or before January 
1, 1910, as above provided, the remainder of the subscription Le be paid in full on or 
before March 4, 1910, by paying $598.20 per $1,000 bond, or $299,1 per $500 bond. 
Bonds will be issued with coupons maturing September 1 ig1 » attached, and the 
foregoing payments include an adjastgncnt of accrued interest to March 1, 1910. 
e warrants must be surrendered to the pn ne of Trust Company of New York, by 
the stockholders, or by the persons to whom assigned, on or before ory! 21, 1910, 
accompanied by the payment to said trust company, as depositary, of the first instal- 
ment; and all warrants not so surrendered with such payment on or before said date 
shall be void and of no value. 
Failure to pay the second or third instalments when and as payable will operate as a 
forfeiture of all rights in respect of the subscription and the instalments previously paid. 





The Guaranty Trust Company of New York will, on surrender of the warrants and pay- 
ment of the first instalment, issue receipts which will be transferable by delivery and which 
must be presented to the Guaranty Trust Company of New York upon the payment of the 
second and third instalments in order that such payment may be noted thereon. 


Fractions desired by stockholders to complete full bonds, or fractions which stock- 
holders desire to dispose of, must be bought or sold inthe market, as the Company will 
not buy or sell fractions. 

Full-paid receipts for bonds will be exchangeable for the engraved bonds as soon as 
issued. 

No subscription or assignment of this privilege will be recognized unless made on the 
orms of the Company. 

No stockholder of the Company shall be entitled to any of the above-mentioned 
bonds unless the terms of subscription herein specified are fully complied with. 
The subscription and respective instalment payments must be made to the Guaranty 
Trust Company of New York, 28 Nassau Street, New York City, at the dates and in ac- 
cordance with the provisions stated above. Checks or drafts in Dg my of subscriptions 
must be drawnin favor of Guaranty Trust Company of New York, in New York funds, 
and for the exact amonts covering the respective instalments. 


By order of the Board of Directors, 
A. H. CALEF, Treasurer. 


P.8.—A statement giving details of the First and Refunding Mortgage Fifty-Year 
Gold Bonds and of the security therefor will be furnished upon application at the office 
of the Railway Company. 
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CURRENT QUOTATIONS | 





MISCELLANEOUS STOCKS, 
Quoted by Frederick W. Banfield, 20 Broad Street. 








Stocks. Bid. Asked. 
American Brake Shoe 80 90 
American B 8S & F pfd. 115 125 
Americap Chicle .........-sccecceeees 225 230 
American Chicle pfd 105 108 
American Thread pfd iy 6 
American Typefounders 45 50 
American Typefounders pdf ........ 97 101 
Babcock & Wilcox ........cccceeeeeee 104 108 
Berdens Con Milk .......ccececeeseees 120 123 
Bordens Con Milk pfd ...... sib 15 110 
International Silver common . ee 7 10 
International Silver pfd ............- 95 106 
Lackawanna Steel .........--.s scene 68 73 
Pope Manufacturing .......-.--s-+++++ 59 67 
Pope Manufacturing, pfd .......---++ 84 88 
Pratt & Whitney pfd ........sseeeeees 100 105 
Royal Baking Powder ........-..+++++ 160 170 
Reyal Baking Powder pfd ..........- 109 112 
Safety Car Heating & b.........-+-++ 140 145 
Sen Sen Chiclet@ ..........ccseeeeees 130 140 
Virginia Railway ..... pontintasedeanss 23 28 
Western Pacific RR ..cceccscceeccces 28 32 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, 


electric light, 


power and railway securities are furnished by 


Lamarche & Coady, No. 
York: 


2% Broad Street, New 


Bid. Asked. 
107% 107% 
95 99 





Den Gas & El Co gen mtg Ss, 1949. 


102 
101% 
96 


Det City Gas Co prior lien 6s, 1923... 101 


*Detroit Edison Co. ist 5s, 19383.. 


eeeee 


Int’! Traction, Bpffalo, com 
Iat’l Traction, Buffalo, pfd 
Indi 





pc cum pfd stk.... 
. com stock 
TC Ry &L Co 6 po cum pfd stock.... 
Tri-City Ry & & Co com stock...... ° 
Kings Co Biec Et & Pr stock........- 


*And accrued interest. 


_ 
ass 





108 

102% 
98 

102 


100% 
83 


TEx dividend 


ELECTRIC LIGHT AND TRACTION 









SECURITIES. 

1 Coleman, 60 Wall St., N.Y. 
Williams, McConnell & SS haon 
Amer Light & Traction (com).........--- 270 273 
Amer Light & Traction (pfd) ......- cosa 106 
Amer Gas & Electric (com).......- coer 46 47 
Amer Gas & Blectric (pfd).........-- owe 44 45 
Amer Gas & Electric ist 6’ . 88 89 
Denver Gas & Bec stock 145 
Den Gas & Elec gen 6's 97 
Electric Company of America.........- 12% 12% 
Empire District Electric com.........-- 33 36 
Empire District Electric pfd... o 74 
Empire District Electric bond - % 78 
Lincoln Gas & Blectric ........+-+++s«+ 20 22 
Montgomery Light & W Pow 5’s 83 87 
Pacific Gas and Electric, Com ....... 57 58 
Pacific Gas and Electric (Pfd)...... 89 91 
United Gas Imp ...-ceeeesees esscsesecee GB 


*Ex dividend. 


AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & 


Bid. 
Amer, Cities Ry. & Light Co. (pfd)..... 95% 
Amer. Cities Ry. & Light Co. (com)..... 5414 
Birm. Ry. & Blec. Co.'s 6'S.....--+++++- 103 
Birm. Ry., Light & Pow. Co.’s 4%’s..... 90% 
Birm. Ry., Light & Pow. Co.’s 6’s...... 102% 
Memphis St. Ry. Co. 5'S....-.+eeceeeeees 99 
Knoxville Ry. & Light Co. B’s..........- 93 
Little Rock Ry, & Elec. Co. Ist 6’s..... 103% 
Little Rock Ry. & Elec. Co. ref 6’s...... 103 
Nashville Ry. & Light Co. eon 6’s.....102% 
Nashville Ry. & Light Co. ref 6’s....... 92 
Nashville Ry. & Light Co. pfd stock.... 85 
46% 


Nashville Ry. & Light Co. com stock... 


Bonds quoted and interest. 
*Ex-dividend. 


Son, 25 Broad 8t 


Asked 


56 
106 
92% 
106 
98 
104% 
106 
95 
86 
50 








N. ¥. CITY RY. & CONSOLIDATED 


GAS CO. INACTIVE UNDER- 


LYING BONDS. 





















Williamson & Squire, 2% Broad St., New York. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 48 1950..J & J 60 70 
Bway Surf Ry ist 6th 1924...... J &2I 98 103 
Bway & Tth Ave Cons 6s 1943....J &2 D101 103 
Bway & 7th Ave 2d 68 1914........3 &@ J 100 101% 
Central Crosstown Ry 68 1922....M & N 90 100 
Christopher & 10th St 48 1918....A & O 80 Pa 
Col & Sth Ave ist be 1993........ Maes 92 98 
Ury Dock, BE Bway & B be 1932..) &2 D 0 98 
D, B Bway & B otfs 68 1914....F @ A 45 50 
42d St, Man @ St N 68 1919....M & 8 98% 100 
Lex Ave & Pav Ferry 6s 1993.......... .. 87 93 
2d Ave Ry Gens 6s 1909.......... M&N 97% 99 
2d Ave Ry Cons ba 1948.......... Faa 68 73 
Sou Blvd Ry 6a 1946... J &d 85 
So Ferry Ry ist 6e 1919....... A&O 88 93 
Tarrytown, W P & M be 1928...... Mé&és 60 80 
Third Ave Ry ist 6s 1937.......... J & 3108 116 
84th St Crosstown Ry 65s 1996...... AéaoO 73 83 
28th & 29th St Ctwn Ry 68 1996 A&O 20 30 
Union Ry ist be 1948.............. Fa@aAilo 102 
Westchester Elec Ry 65s 1943...... Ja2i¢ 56 
Yonkers Ry ist 5e 1946.......... Aé&o0O 8 
Cent Union Gas 6e 1927...... soeed & J 101% 102% 
N Y & B R Gas Con be 1945 J &JI HW 106 
Equitable Gas ist 5s 1932. -M&s104 108 
New Amst Gas 6s 1948.......... -J &23100 101 
N Y & Kast R Gas ist be 1944....) &2 J102 105 
N Y¥ & Bub Gas be 1949.......... M&As 8 106 
«J &I100 104 
«J &@J 79 81 
-M 2N 98% 100 
Standard Gas Lt bs 1980..........M&N 100 106 
Westchester Lighting 6s 196@......J & D 102% 103% 
White Plains btg 6a 1988........ --J & D 101 None 
COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 115 Broadway, N. Y. 
High. Date. Low. Close. 
14.66 17 14.26 14.50 
14.86 17 14.43 14.70 
15.12 17 14.62 14.95 
14.98 16 14.98 ene 
| ae ceccseos 15. 28 17 14,75 15.08 
TEBBcccccccccacescccce 15.13 17 15.08 ecee 
PUP carecccressecosecces 15.28 17 14.72 15.08 
August ....... eocccces 14.50 17 14.05 eee 
September ........... 13.25 18 12.92 
October ..........+. ee 12.77 17 12.32 


NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers & Co., 
Name and Dividend. 

ve pee te CEE er are 
American Exchange 10 ..........sse0¢ 
Audubon Nationat 
Aetna National 
Battery Park 
DG UE Kutdbadenddschdctesioccenaned 
ME BS RRR aaa 
Bronx Borough Bank ..¢.........see008 
Bryant Park 
Century 6 
COM Seb ord dineadtvoesacccnnsbeccecde 
SiS Jicenncadguciidnnwumde gaia 
EN ENN o.5-0qnd00snsseeckweeanbece 
Chemical 15 
Cit. Central 
GOO SE . cehnds edbanssdsidecoecdeeeneeedse 
Gee ©. BGR 6 cccacccccccccccszessesece 
Commerce 8.. 
Colonial 10 
Columbia 12 

Corn Exchange 
East River 6 
Fidelity 6 

Wie te OR | ED in cccvccccvcisceces 
Fifth National 12 
Fifth Av 226° Q J 
Fourth National 8 
Fourteenth St. 8 

Gallatin 12 
GOFMOIE FB i ccesscveccs 
German American 6 
German Exchange 20 
Germania 25 
Greenwich 10 
CO SP ree 
Importers and Traders 20 
Irving Nat Ex 8 
Jefferson 10 
Liberty 25 
EAMCOIR §. 20. c0 
Manhattan Co 14 
Metropolitan 8 ....... 
Market and Fulton 12 
Mechanics 














Metropolis 16.... 
i ee er 
Mutual B. seseas ‘ 
National Reserve 6 
New Netherland 5 
ees Docks ace :p0 000086 66% 
National Copper Bank 8........ 
Nicht and Day 

ROth Ward WB .ncccccccccccscenses 
New York N BA 14 

i. SE SE oc covcvecccssesoen 
Northern National 
Pacific 10 
Park 16 
People’s 10 
Phenix 6 
Plaza 20 
Produce Exchange 8 
Seaboard 
Second 12 
Sherman 
State 





55 Wall St. 
Bi 


d. Ask. 
675 590 
240 250 

_ 14 
175 185 
125 _ 
375 _ 
140 150 
300 _- 
150 160 
170 175 
420 _- 
350 _ 
200 _ 
430 440 
155 165 
410 414 
148 156 
188 192 

00 om 
375 425 
330 335 
115 130 
165 175 
820 835 
300 850 
250 _ 
240 255 
150 175 
330 345 
290 - 
140 _- 
450 _ 
525 575 
255 70 
625 650 
555 565 
200 210 
180 190 
555 _- 

20 435 
330 340 
187% 200 
255 263 
290 300 
185 190 
170 180 
160 - 
400 420 
250 275 
290 310 
120 130 
200 220 
310 325 
200 _— 
om 400 

714 337% 
50 _ 
100 110 
230 248 
455 465 
280 295 
175 





oe Week © FP A. BD ccccsacendee se 100 —_ 
Pee: WE. DO nteocnecancunceeoenmansens _ 180 
Union Exchange 10 ......ccceses - 190 200 
Washington H § 276 —_ 
West Side 12 500 ss 

500 on 


Yorkville 16 


*Including special 125 per cent. 





TRUST AND SURETY COMPANIES. 
Quoted by Chas. H. Carruthers & Co., 56 Wall St., 
Name and Dividend. Bid. Ask. 
Beas Tee © basco éenckecennes 
American Surely 20... ..cccccccececsecs 
Astor Trust 8 
*Bankers 16 n 
Bond and Mortgage new 12 
Brooklyn 20 
Com Trust Co 
Cee ‘TORE Goscecesccessvesaccdese 
Gas Co of America 6 
Central 36 Q J* 
City Investing 
City Investing pref 7 













CCNORS TIM ccccccccceconcooee 

Ceres 8 io ccctdocsceccees te . 
COURENORORIER noni cececsescess GO 145 
Empire Trust Co 8 meW ......eseeeee 300 310 
MOMItARES BD cccccccccecscscce ace a 480 
Farmers Loan and Trust 40.......... 1800 §=61900 
Fidelity Trust Wiiotedeande ailenaenain 202 206 
Pith AVENUES 1D ..cccccccccceeces 400 415 
Flatbush 8 ........ 230 
Franklin 8 ....... coeces eos 230 
Fulton Trust Co 10 oe 
Guardian - 
Guaranty 20 725 
Hamilton 10 > 270 
BEBGGOR THUS © ncccccescescevcccesesos _- 
Home Trust Co .... —_ 
PEMAROR BE ncccnccsapes 110 
“2. f. oP 155 
TAD GO: BE cane scbcocccecctsocsseceses _- 
Knickerbocker ...5.20+ sesccccese SO 300 
Lawyers Title and Trust 12 .......... 235 245 
Laws M Co 12 Mew .....scccccccccses 235 242 
Lincoln Trust new ..... - sosee co |” 
BOMm Tahaan AB .cccccccccccsevccecgocs 310 320 
Manhattan 12 J & J.... 370 890 
Metropolitan 24 ....... - 626 635 
DE. 20 dsscscccecsexebacdoosepes 725 ‘740 
BEOrton Trust 88  nccccccccepocevcccece 520 
Mutual Alliance ..... osnebeocdescds ae 140 
Mortgage Bond Co 5....... sssesesees 112% = 115 
Bemtees 6 occcee svccse hcedenneé ee _ 
Weeeem G. . 0.6:06060800000000000000000080 160 170 
National Surety 8 new ........+... 198 ee 
N Y Mort and Security 12............ 220 230 
MF Wee ptacreaes 660 «680 
N Y Life Ins 45 1120 
People’s 12 ...... 300 
Queens C T C 5 130 
Queens C M C .....- a 
Realty Associates 135 
Standard Trust 16 = 
Trust Co of A 10 355 





Title Guarantee and Trust Co...... 580 595 
Tile Fee GOT ccccccccccccescoceccssoces 153 158 
J S Casualty 10 ...cccccccccvecs 215 _- 
U S Mort and Trust 24....... 5402.0) ae 440 
elo GO  rccccsccescccscesessosconecce 1150 381226 
U §S Title G andl ..... eoccccece Pd 60 
United States 60 1265 








Van Norden T 12 250 
Washington 14... 410 
Westchester 6 .......000- o— 
West and Br T 6 165 
Windsor 6 ........ ° 140 
*New stock. 
STILWELL’S ROAD INCREASES 
EARNINGS. 


The Kansas City, Mexico & Orient’s 
earnings for the first week in November 
were $40,400, an increase of $15,000, or 
62% per cent. over the corresponding 
period of last year. 

President Stilwell says: “This, in view 
of unfavorable crop conditions and the 
fact that we are operating over only be- 
tween 13 and 15 per cent. more track 
than last year, is a very satisfactory 
showing.” 


“LIGHTING OF TWENTY CITIES.” 


Under the above attractive heading A. 
H. Bickmore & Co., of 30 Pine Street, 
New York City, have issued an attractive 
pamphlet filled with interesting facts 
relating to the securities of the National 
Light, Heat & Power Company, which 
have been issued against the gas and 
electric companies operating in the 
smaller but no less stable cities whose 
prosperity and growth are _ assured. 
These subsidiary companies have been 
permitted by the National Light, Heat & 
Power Co. to issue bonds to a reason- 
able proportion of the value of their 
property, and these bonds are guaranteed, 
principal and interest, by the National 
Light, Heat & Power Co. The pamphlet 
contains material which will be of in- 
terest to investors. 
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Prepayment of Debentures 


THE MIDDLESEX 
BANKING COMPANY 


of Middletown, Conn. 


Will pay, upon presentation at its office, with 
interest to date of payment, 


DEBENTURES 
of Series D88 and Dos, due 
December ist, 1909 


Series D8 aad Do6, due 
January Ist, 1910. 





THOMAS GIBSON’S 
LIBRARY OF 


Speculation and Investment 
7 books $5 


Every phase of the stock mar- 
ket is covered in these books. 

We can supply any book on 
financial matters. 


The Gibson Publishing Co. 


Willliam and Beaver Streets 
NEW YORK 














CONDENSED STATEMENT 
OF CONDITION OF 
THE PHENIX NATIONAL BANK 
OF THE CITY OF NEW YORK 
Close of Business November 16, 1909. 





yam 
Loans and Discounts...........-. + -$7,089,341.57 
United States Bonde (Par)... 1,000,000.00 
her Stocks and Bonds.. - §09,330.88 
Cash and Exchange............... 4,550,620,64 








$13,149,293.09 

LIABILITIES. 
Capital... .ccsscccsssccccesesessees $1,000,000.00 
Surplus and Undivided Profits.. ‘685,525.37 
erved for Taxes............... 17,000.00 
Rat. ecco eiicectcne segs 846,000.00 
A .. «+ -10,600,767.72 
$13,149,293.09 
Depository of the United States and City of 


New York. 
We ium Accounts of Banks, Bankers, 
irms and Individuals. 
YOURS SOLICITED 
B. L. HASKINS, Cashier. 


OXFORD LINEN MILLS. 

The Boston News Bureau answers as 
follows a subscriber who asks about Ox- 
ford Linen Co., the stock of which was 
handled by the Sterling Debenture Cor- 
poration: 

“The Oxford Linen Mills, with plants at 
North Brookfield, Mass., is unique among 
mills in that it claims to have a secret 
process for making linen which enables 
it to make a high grade of goods at a low 
cost of production. 

“The company is capitalized at $2,000,- 
000, and according to its last report it 
was operating 1,500 spindles and employ- 
ing 150 men. This is an average capi- 
talization of $1,333 per spindle. It costs 
but about $20 per spindle to build a mod- 
ern cotton mill, and many of our largest 
cotton mills are capitalized at not over 








FRITZ VON FRANTZIUS 


196 
La Salle Street 


Chicago 


VON FRANTZIUS & CO. 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric | 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 

Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

WW. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





$10 per spindle. The American Linen Co. 
of Fall River, with a capital of only 
$800,000, operates 92,232 spindles, em- 
ploying 900 hands, and the average capi- 
talization per spindle for the mill is but 
$8.65. 

“The Oxford Mills paid a 1 per cent. 
dividend, claimed to have been earned 
from the first year’s earnings (they have 
now been in operation about two years), 
although the last report showed a sur- 
plus of but $64,895. 

“The stock is selling around $10 or 
$12 and is purely speculative. Conserva- 
tive investors should leave it alone.” 

Special emphasis should be placed upon 
the last sentence, not only in this par- 
ticular stock, but on all the made-to- 
order monopoly stocks peddled by the 
Sterling Debenture Corporation. This has 
always been The Financial Word’s ad- 
vice. 


THE GENERAL SITUATION. 
Thomas Gibson. 
One fault to be found with conditions 
in the business world as affecting the 


SPECIALISTS IN oonet Lage Ins. 





E. I. du Pont de Ne- 
mours Powder 

GF 1 Motors 

Union Carbide 

{éabeo ts Irri jen ee: $s 


Y Corp. Jac ieF la. Gas 5s 
Prudential Lite ins. ited 1 Breweries 6s 














general situation is the rising tendency 
and generally high level of prices for raw 
materials. This is particularly true as 
regards the cotton and woolen goods 
trade and the difficulty encountered in 
adjusting the differences between cost 
and selling prices of cotton yarns and 
cloths has not yet been overcome. 

The unfavorable position of our trade 
balance is manifesting itself in further 
shipments of gold to South America for 
the account of London where extraor- 
dinary precautions are being taken to 
strengthen the reserves pending the set- 
tlement of the Budget question which now 
appears to be deadlocked in Parliament 
and which will have to be decided by 
means of a general election. 

There is a perceptible lull in the pig 
iron market, but the steel mills are 
working up to the limit. Conferences 
are still going on among Copper produc- 
ers. Apparently the only hitch is in re- 
gard to the capitalization and basis of 
exchange of securities with various con- 
cerns involved. 





poowing Machine ——s U. 8. in all 


rican Book 
ican Inv. Sec. 
Bonien’ s Con. Milk 


Facilities pagneclie’ for executing orders 
h © securities. 
tations on all securities on application. 


Write for special circulars. | 


E. T. KONSBERG & CO. 


240 LaSalle St., Chicago, ILL. 
Telephone for all Departments, Harrison 396! 
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